
The Corporation of the Town of 

G j ~ ANOQUE 

REGULAR COUNCIL MEETING MINUTES 

On February 21, 2017@ 6:00PM 
At Emergency Services Building- 340 Herbert St 

Item Title/Description 

1 CALL MEETING TO ORDER 

Acting Mayor Hayes called the Regular Council meeting to order at 6:00 PM - 2 DISCLOSURE OF PECUNIARY INTEREST & GENERAL NATURE THEREOF 

3 CLOSED MEETING OF COUNCIL- NONE 

COUNCIL MEMBERS PRESENT STAFF PRESENT 

DEPUTY MAYOR: Jan Hayes Shellee Fournier, CAO 

COUNCILLORS: Joe Jansen Kelly Shipclark, Clerk 

Brian Brooks Shelley Hirstwood, Economic Development 

Anne Warren 
Brenda Guy, Manager of Community 
Development 

Melanie Kirkby, Treasurer 

Sherri Ogilvie, Supervisor of Public Utilities 

Terry Gilmer, Manager of Parks & Recreation 

Paul McMunn, Manager of Public Works 

Gary Bullock, Acting Fire Chief 

REGRETS: Jeff Girling 

Erika Demchuk 

Dwayne Fletcher 

4 MATTERS ARISING FROM CLOSED SESSION 

There was no closed meeting held tonight. 

5 PRESENTATIONS/ AWARDS/DEPUTATION 

Acting Mayor Hayes presented certificates the Mike Prior and Paul Lloyd for the 
completion of the Surface Ice Water Rescue training. 

6 MAYOR'S DECLARATIONS 

7 UNFINISHED BUSINESS- NONE 

8 CONSENT AGENDA 

RESOLUTION No. 2017-013 MOVED by: Councillor Jansen Seconded by: Councillor Warren 
Be it resolved that the By-laws and Motions listed on the Consent Agenda be passed 
accordingly: 

BY-LAWS INCLUDED IN THE CONSENT AGENDA 

2017-012- Delegation of Powers and Duties of Council ( 3 Readings) 

2017-013 -Infrastructure Ontario Debenture {3 Readings) 

2017-014- Infrastructure Ontario Debenture {3 Readings) 

MOTIONS 
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CORPORATION OF THE TOWN OF GANANOQUE 
 


BYLAW NO. 2017-012 
 


 
BEING A BY-LAW TO APPROVE BY-LAW 2017-012 BEING A BY-LAW TO ESTABLISH A 


POLICY FOR THE DELEGATION OF CERTAIN COUNCIL POWERS AND DUTIES 
     


 
WHEREAS by Section 5 of the Municipal Act, 2001, S.O. 2001, c. 25, the powers of a 
municipal corporation are to be exercised by its Council; 
 
AND WHEREAS Subsection 2 of Section 11 of the Municipal Act,  2001, S.O. 2001, c. 
25, the powers of every Council are to be exercised by Bylaw; and 
 
AND WHEREAS the Municipal Act, S.O. 2011, c. 25, section 8 (1) provides in part that 
the powers of a municipality under the Municipal Act shall be interpreted to enable 
the municipality to govern its affairs as it considers appropriate. 
 
AND WHEREAS Council of the Town of Gananoque has received and adopted 
Committee of the Whole report CSC-2017-02 – Delegation of Powers and Duties By-
law. 
 
NOW THEREFORE the Council of the Corporation of the Town of Gananoque hereby 
enact as follows; 
 


1. That the Council hereby adopt the Delegation of Powers and Duties Policy 
2017-02 hereto attached as schedule “A” and forming part of this By-law. 
 


2. That any by-law inconsistent with this by-law is hereby repealed. 
 


3. That this by-law come into force and effect on the date of passing. 
 
 
READ THREE TIMES and finally passed this 21st day of February 2017. 
 
 
 
_________________________  _____________________________ 
Mayor, Erika Demchuk   Clerk, Kelly Shipclark 
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 THE CORPORATION OF THE TOWN OF GANANOQUE 


 
POLICY 


POLICY NO. 2017-02 APPROVAL DATE: February 21, 2017 


AUTHORITY Council EFFECTIVE DATE: February 21, 2017 


 
SUBJECT 
 


DELEGATION OF COUNCIL POWERS AND DUTIES 


 
PURPOSE 


Section 270 of the Municipal Act S.O. 2001, as amended, requires that a municipality adopt and 
maintain a policy with respect to the delegation of municipal powers and duties. 
 
The Council of the Town of Gananoque recognizes that it is directly responsible for all municipal 
powers and duties as legislated under the Municipal Act S.O. 2001 as amended and recognizes 
that the delegation of powers and duties does not absolve the Council of their responsibility.  
 
In determining the delegation of its powers and duties, Council shall abide by the legislative 
restrictions and obligations, and shall ensure that such delegation will be accomplished 
maintaining the principles of accountability and transparency. 
 
DEFINITIONS  
 
(a) Legislative Powers – Includes all matters where Council acts in a legislative or quasi- judicial 
function including enacting by-laws, setting policies, and exercising decision-making authority.  
 
(b) Administrative Powers – Includes all matters required for the management of the 
corporation that do not involve discretionary decision-making. 
 
POLICY STATEMENT 


Council, as a duly elected municipal government, is directly accountable to its constituents for 
its legislative decision-making, policies, and administrative powers. Council’s decisions are 
generally expressed by by-law or motion of Council carried by a majority vote. The efficient 
management of the Town and the need to respond to issues in a timely fashion require Council 
to entrust certain powers and duties to committees and staff while concurrently maintaining 
accountability, which can be effectively accomplished through the delegation of legislative and 
administrative functions. Council authority will be delegated within the context set out in the 
Act and will respect the applicable restrictions outlined in the Act. 
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POLICY REQUIREMENTS 


Town Council supports the delegation of powers and duties to provide efficient management of 
municipal operations and to respond to matters in a timely fashion. The following shall be the 
general rules and guidelines relative to the delegation of Council powers and duties: 
 


1) All delegation of powers and duties that are made by Council on or after the date of this 
By-law comes into force shall be made: 
 


a) In accordance with sections 23.1 to 23.5 of the Municipal Act S.O. 2001 
inclusive, or with any other applicable legal requirement; 
 


b) By resolution confirmed by by-law or by by-law alone. 
 


2) Unless otherwise specified, a delegation of power or duty to any officer or employee of 
the Town includes a delegation to a person who is appointed by the Chief 
Administrative Officer or by the delegate to act in the capacity of the delegate in their 
absence. 
 


3) Council shall not delegate any of the following powers and duties: 
 
a) The power to appoint or remove from office an officer of the Town whose 


appointment is required by the Municipal Act, S.O. 2001. 
 


b) The power to pass a by-law under Parts VIII, IX and X of the Municipal Act S.O. 2001. 
 
c) The power to incorporate corporations in accordance with section 203 of the 


Municipal Act S.O. 2001. 
 
d) The power to adopt an Official Plan, Zoning by-law, Development Permit System, or 


amendments to any of the aforementioned under the Planning Act. 
 
e) The power to pass a by-law under subsections 108 (1) and (2) and 110 (3), (6) and (7) 


of the Municipal Act S.O. 2001. 
 
f) The power to adopt a community improvement plan under section 28 of the 


Planning Act, if the plan includes provisions that authorize the exercise of any power 
under subsection 38 (6) or (7) of that Act or under section 365.1 of the Municipal Act 
S.O. 2001. 


 
g) The power to adopt or amend the budget of the Town. 
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h) Any other power or duty that may be prescribed under paragraph 23.3 (1) 9 of the 
Municipal Act, 2001. 


 
Contraventions 


The Chief Administrative Officer shall be responsible for receiving complaints and/or concerns 
related to this policy.  Upon receipt of a complaint and/or concern, the Chief Administrative 
Officer shall notify Council.  
 


Responsibilities  
Town staff is responsible for adhering to the parameters of this policy and for ensuring 
appropriate application of the delegated authority. 







 


 


By-law 2015-071 – ADM 06-2011 - Delegation of Powers and Duties – Schedule ‘A’ 
 


Delegate Authority Delegated To Relevant Legislated Authority Rationale 


Authority for the execution of Town 
minutes, by-laws, agreements, etc.  


Mayor and Clerk, or 
designates 


By-law 2017-012 and 
Municipal Act 


The Mayor and Clerk are the designate 
signing authorities for the Town of 
Gananoque; with the exclusion of bank 
financial requirements. 


Hire/Dismiss all employees, save and 
except Directors/Officers, in accordance 
with the Human Resource Policy Manual, 
Provincial Statutes, and the annual Budget. 


Chief Administrative 
Officer or Designate 


Directors/Officers in 
accordance with the Human 
Resources Policy Manual, the 
annual budget, and Provincial 
Statutes. 


Considered to be in compliance with the 
Human Resources Manual; and/or 
Officers appointed under the Authority of 
Provincial Statutes. 


When the Restricted Acts Section in the 
Municipal Act applies after Nomination 
Day ("Lame Duck” Council), authority shall 
be granted, from Nomination Day through 
to the Inauguration of the new Council. To 
the Chief Administrative Officer to sign 
contracts/agreements for expenditures or 
incurring any liability exceeding $50,000 
included in the most recent budget, as 
amended, adopted by Council before 
Nomination Day. 


Chief Administrative 
Officer or Designate 


By-law 2017-012 and 
Municipal Act 


Restrict acts: 
- The disposition of any real or 
personal property of the municipality 
which had a value exceeding $50,000 
when it was acquired by the Town 
- Making any expenditures or 
incurring any other liability which exceeds 
$50,000 
Obtaining legal advice on whether any 
proposed actions be restricted is highly 
recommended 


When the Restricted Acts Section in the 
Municipal Act applies after Nomination 
Day ("Lame Duck” Council), authority shall 
be granted, from Nomination Day through 
to the Inauguration of the new Council. To 
the Chief Administrative Officer to sign an 
extension to any existing 
contract/agreement provided that the 
extension does not exceed the inaugural 
meeting of Council and no additional costs 
are incurred by the Town. 


Chief Administrative 
Officer or Designate 


By-law 2017-012 and 
Municipal Act 


Considered an administrative matter 







 
 


Delegate Authority Delegated To Relevant Legislated Authority Rationale 


Authorize the Chief Administrative Officer 
to issue grant applications in favour of the 
Town. 


Chief Administrative 
Officer or Designate 


By-law 2017-012 Applications for grant deadlines do not 
always match up with Council meetings 
this will provide the CAO with the 
authority to sign grant applications. 


Authorize the Chief Administrative Officer 
to execute development confidentiality 
agreements. 


Chief Administrative 
Officer or Designate 


By-law 2017-012 These are usually time sensitive requests 
that at times are difficult to match up with 
Council meeting timelines. Confidentiality 
agreements are required for certain types 
of development to protect the 
confidentiality of a potential development 
and restrict price gouging of property and 
protect trade secrets. They are typically 
used prior to the development of a site 
development agreement. 


Authority be granted to approve Facility 
Rental Agreements. 


Manager of Parks and 
Recreation or Designate 


By-law 2017-012 Considered an administrative matter 


Authority be granted to execute/approve 
Special Event Applications on Town 
properties. 


Manager of Parks and 
Recreation or Designate 


By-law 2017-012 Considered an administrative matter 


Authority to temporarily approve road 
closures and establish parking bans for the 
purpose of conducting municipal 
operations and construction, 
reconstruction, festivals and events. 


Manager of Public 
Works or Designate 


By-law 2017-012 and By-law 
2011-010 


Authority granted to ensure all future 
highway construction projects, festivals, 
emergencies, and events in the Town are 
appropriately designated and managed. 


Authority may be designated to set a 
lower rate of speed for motor vehicles 
driven in a designated “construction zone” 
than is otherwise prescribed; and the rate 
of speed shall be marked by signs in 
accordance with regulations. 


Manager of Public 
Works or Designate 


By-law 2017-012 and By-law 
2011-010 


Authority granted to ensure all future 
highway construction projects, festivals, 
emergencies, and events in the Town are 
appropriately designated and managed. 







Delegate Authority Delegated To Relevant Legislated Authority Rationale 


Authority be delegated to the Mayor and 
Clerk to execute the  agreements related 
to the Planning Act R.S.O. 1990 for a Class 
I, Class II or Class III under the 
Development Permit By-law, as required 
and approved by the appropriate 
authority. 


Mayor and Clerk, or 
Designates 


Planning Act and By-law 2017-
012 


To expedite the administrative functions 
of the Development Permit By-law as 
amended. 


Authority to approve Class II applications 
under the Development Charges By-law. 


Planning Advisory 
Committee 


Planning Act and By-law 2017-
012 


Authority to approve Class II applications 
as defined in the Development Charges 
By-law as amended. 


Authority to execute and approve Mobile 
Canteen Licences. 


Manager of Community 
Development and Clerk 
or Designates 


By-law 2017-012 Authority to approve Mobile Canteen 
Licences as per the Mobile Canteen By-law 
as amended. 


Authority to approve Community 
Improvement applications for the 
Downtown Area for the Community 
Improvement Plan.  This excludes 
Brownfield applications. (See By-law 2012-
034 “Schedule A”) 
 
In addition, authority be delegated to the 
Mayor and Clerk to execute the 
agreements related to the Planning Act 
R.S.O. 1990 for Community Improvement 
Plan, as required and approved by the 
appropriate authority. 


Manager of Community 
Development, Economic 
Development Manager 
and Treasurer or 
Designates 
 
 
 
Mayor and Clerk, or 
Designates 


By-law 2017-012, , By-law 
2012-073, By-law 2014-097 
and the Planning Act 


To expedite the administrative functions 
of the Community Improvement Plan By-
law as amended. 


Authority to Mayor and Clerk to execute 
extensions on approved agreements 
concerning grants that the Town has 
received from other agencies (Province 
etc.). 


Mayor and Clerk, or 
Designates 


By-law 2017-012 Extension on funding agreements are to 
the Towns advantage. Generally initiated 
by other agencies when grant or loan 
program timelines are being extended. 


 





kshipclark
File Attachment
2017-012 - Delegation of Authority.pdf
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THE CORPORATION OF THE TOWN OF 


GANANOQUE BY-LAW NUMBER 2017-13 


A BY-LAW OF THE CORPORATION OF THE TOWN OF GANANOQUE  TO 
AUTHORIZE THE BORROWING UPON AMORTIZING DEBENTURES IN THE 
PRINCIPAL AMOUNT OF $625,000.00 TOWARDS THE COST OF THE LED 


STREETLIGHTS PROJECT 
 


 
AND WHEREAS subsection 401 (1) of the Municipal Act, 2001, as amended (the 
“Act”) provides that a municipality may incur a debt for municipal purposes, 
whether by borrowing money or in any other way, and may issue debentures 
and prescribed financial instruments and enter prescribed financial agreements 
for or in relation to the debt; 
 


AND WHEREAS subsection 408 (2.1) of the Act provides that a municipality may 
issue a debenture or other financial instrument for long-term borrowing only to 
provide financing for a capital work; 
 
AND WHEREAS the Council of The Corporation of The Town of Gananoque (the 
“Municipality”) has passed the By-law or By-laws, as applicable, enumerated in 
column (1) of Schedule “A” attached hereto and forming part of this By-law 
authorizing the capital work described in column (2) of Schedule “A” (individually a 
“Capital Work” and collectively the “Capital Works”, as the case may be), and 
authorizing the entering into of a Financing Agreement dated effective as of 
October 14, 2016 for the provision of temporary and long term borrowing from 
Ontario Infrastructure and Lands Corporation (“OILC”) in respect of the Capital 
Work(s) (the “Financing Agreement”) and the Municipality desires to issue 
debentures for the Capital Work(s) in the amount or respective amounts, as 
applicable, specified in column (5) of Schedule “A”; 
 
AND WHEREAS before authorizing the Capital Work(s) and before authorizing 
any additional cost amount and any additional debenture authority in respect 
thereof the Council of the Municipality had its Treasurer calculate an updated limit 
in respect of its most recent annual debt and financial obligation limit received 
from the Ministry of Municipal Affairs and Housing in accordance with the 
applicable regulation and, prior to the Council of the Municipality authorizing the 
Capital Work(s), each such additional cost amount and each such additional 
debenture authority, the Treasurer determined that the estimated annual amount 
payable in respect of the Capital Work(s), each such additional cost amount and 
each such additional debenture authority, would not cause the Municipality to 
exceed the updated limit and that the approval of the Capital Work(s), each such 
additional cost amount and each such additional debenture authority, by the 
Ontario Municipal Board pursuant to such regulation was not required; 
 
AND WHEREAS the Municipality has submitted an application to OILC for long 
term borrowing through the issue of debentures to OILC in respect of the Capital 
Work(s) (the “Application”) and the Application has been approved; 
 
AND WHEREAS to provide long term financing for the Capital Work(s) and to 
repay certain temporary advances in respect of the Capital Work(s) made by OILC 
pursuant to the Financing Agreement, it is now deemed to be expedient to borrow 
money by the issue of amortizing debentures in the principal amount of 
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$625,000.00 dated March 01, 2017 and maturing on March 01, 2027, and payable 
in semi-annual instalments of combined  principal and interest on the first day of 
September and on the first day of March in each of the years 2017 to 2027, both 
inclusive on the terms hereinafter set forth; 
 
NOW  THEREFORE  THE  COUNCIL  OF  The  Corporation  of  The  Town  of 
Gananoque ENACTS AS FOLLOWS: 
 
1. For the Capital Work(s), the borrowing upon the credit of the Municipality at 


large of the principal amount of $625,000.00 and the issue of amortizing 
debentures therefor to be repaid in semi-annual instalments of combined  
principal and interest as hereinafter set forth, are hereby authorized. 


 
2. The Acting Mayor and the Treasurer of the Municipality are hereby 


authorized to cause any number of amortizing debentures to be issued for 
such amounts of money as may be required for the Capital Work(s) in 
definitive form, not exceeding in total the said principal amount of $625,000.00 
(the “Debentures”).  The Debentures shall bear the Municipality’s municipal 
seal and the signatures of Acting Mayor and the Treasurer of the 
Municipality, all in accordance with the provisions of the Act.  The municipal 
seal of the Municipality and the signatures referred to in this section may be 
printed, lithographed, engraved or otherwise mechanically reproduced.  The 
Debentures are sufficiently signed if they bear the required signatures and 
each person signing has the authority to do so on the date he or she signs. 


 
3. The Debentures shall be in fully registered form as one or more certificates 


in the principal amount of $625,000.00, in the name of OILC, or as OILC may 
otherwise direct, substantially in the form attached as Schedule “B” hereto and 
forming part of this By-law with provision for payment of principal and interest 
(other than in respect of the final payment of principal and outstanding interest 
on maturity upon presentation and surrender) by pre-authorized debit in 
respect of such principal and interest to the credit of such registered holder on 
such terms as to which the registered holder and the Municipality may agree. 


 
4. In accordance with the provisions of section 25 of the Ontario 


Infrastructure and Lands Corporation Act, 2011, as amended from time to time 
hereafter, as security for the payment by the Municipality of the indebtedness of 
the Municipality to OILC under the Debentures (the “Obligations”), the 
Municipality is hereby authorized to agree in writing with OILC that the Minister 
of Finance is entitled, without notice to the Municipality, to deduct from money 
appropriated by the Legislative Assembly of Ontario for payment to the 
Municipality, amounts not exceeding the amounts that the Municipality fails to 
pay OILC on account of the Obligations and to pay such amounts to OILC from 
the Consolidated Revenue Fund. 


 
5. The Debentures shall all be dated March 01, 2017, and as to both 


principal and interest shall be expressed and be payable in lawful money of 
Canada. The Debentures shall bear interest at the rate of 2.64% per annum 
and mature during a period of 10 years from the date thereof payable semi-
annually in arrears as described in this section. The Debentures shall be paid 
in full by March 01, 2027 and be payable in equal semi-annual instalments of 
combined  principal and interest on the first day of September and on the first 
day of March in each of the years 2017 to 2027, both inclusive, save and 
except for the last instalment which may vary slightly from the preceding equal 
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instalments, as set forth in Schedule “C” attached hereto and forming part of 
this By-law (“Schedule “C”). 


 
6. Payments in respect of principal of and interest on the Debentures shall be 


made only on a day on which banking institutions in Toronto, Ontario, are not 
authorized or obligated by law or executive order to be closed (a “Toronto 
Business Day”) and if any date for payment is not a Toronto Business Day, 
payment shall be made on the next following Toronto Business Day. 


 
7. Interest shall be payable to the date of maturity of the Debentures and on 


default shall be payable on any overdue amounts both before and after default 
and judgment at a rate per annum equal to the greater of the rate specified on 
the Schedule as attached to and forming part of the Debentures for such 
amounts plus 200 basis points or Prime Rate (as defined below) plus 200 basis 
points, calculated on a daily basis from the date such amounts become 
overdue for so long as such amounts remain overdue and the Municipality 
shall pay to the registered holders any and all costs incurred by the registered 
holders as a result of the overdue payment.  Any amounts payable by the 
Municipality as interest on overdue principal or interest and all costs incurred 
by the registered holders as a result of the overdue payment in respect of the 
Debentures shall be paid out of current revenue.  Whenever it is necessary to 
compute any amount of interest in respect of the Debentures for a period of 
less than one full year, other than with respect to regular semi-annual interest 
payments, such interest shall be calculated on the basis of the actual number 
of days in the period and a year of 365 days or 366 days as appropriate. 


 
“Prime Rate” means, on any day, the annual rate of interest which is the 
arithmetic mean of the prime rates announced from time to time by the 
following five major Canadian Schedule I banks, as of the issue date of this 
Debenture: Royal Bank of Canada; Canadian Imperial Bank of Commerce; 
The Bank of Nova Scotia; Bank of Montreal; and The Toronto-Dominion Bank 
(the “Reference Banks”) as their reference rates in effect on such day for 
Canadian dollar commercial loans made in Canada. If fewer than five of the 
Reference Banks quote a prime rate on such days, the “Prime Rate” shall be 
the arithmetic mean of the rates quoted by the remaining Reference Banks. 


 
8. In each year in which a payment of equal semi-annual instalments of 


combined principal and interest becomes due in respect of the Capital Work(s) 
including the last ‘non-equal’ instalment, there shall be raised as part of the 
Municipality’s general levy the amounts of principal and interest payable by 
the Municipality in each year as set out in Schedule “C” to the extent that the 
amounts have not been provided for by any other available source including 
other taxes or fees or charges imposed on persons or property by a by-law of 
any municipality. 


 
9. The Debentures may contain any provision for their registration thereof 


authorized by any statute relating to municipal debentures in force at the time 
of the issue thereof. 


 
10. The Municipality shall maintain a registry in respect of the Debentures in 


which shall be recorded the names and the addresses of the registered 
holders and particulars of the Debentures held by them respectively and in 
which particulars of the cancellations, exchanges, substitutions and transfers 
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of Debentures, may be recorded and the Municipality is authorized to use 
electronic, magnetic or other media for records of or related to the Debentures 
or for copies of them. 


 
11. The Municipality shall not be bound to see to the execution of any trust 


affecting the ownership of any Debenture or be affected by notice of any 
equity that may be subsisting in respect thereof. The Municipality shall deem 
and treat registered holders of the Debentures as the absolute owners thereof 
for all purposes whatsoever notwithstanding any notice to the contrary and all 
payments to or to the order of registered  holders  shall  be  valid  and  
effectual  to  discharge  the  liability  of  the Municipality on the Debentures to 
the extent of the amount or amounts so paid. Where a Debenture is registered 
in more than one name, the principal of and interest from time to time payable 
on such Debenture shall be paid to or to the order of all the joint registered 
holders thereof, failing written instructions to the contrary from all such joint 
registered holders, and such payment shall constitute a valid discharge to the 
Municipality. In the case of the death of one or more joint registered holders, 
despite the foregoing provisions of this section, the principal of and interest on 
any Debentures registered in their names may be paid to the survivor or 
survivors of such holders and such payment shall constitute a valid discharge 
to the Municipality. 


 
12. The Debentures will be transferable or exchangeable at the office of the 


Treasurer of the Municipality upon presentation for such purpose 
accompanied by an instrument of transfer or exchange in a form approved by 
the Municipality and which form is in accordance with the prevailing Canadian 
transfer legislation and practices, executed by the registered holder thereof or 
such holder’s duly authorized attorney or legal personal representative, 
whereupon and upon registration of such transfer or exchange and 
cancellation of the Debenture or Debentures presented, the Acting Mayor 
and the Treasurer shall issue and deliver a new Debenture or Debentures of 
an equal aggregate principal amount in any authorized denomination or 
denominations as directed by the transferee, in the case of a transfer or as 
directed by the registered holder in the case of an exchange. 


 
13. The Acting Mayor and the Treasurer shall issue and deliver new 


Debentures in exchange or substitution for Debentures outstanding on the 
registry with the same maturity and of like form which have become mutilated, 
defaced, lost, subject to a mysterious or unexplainable disappearance, stolen 
or destroyed, provided that the applicant therefor shall have: (a) paid such 
costs as may have been incurred in connection therewith; (b) (in the case 
when a Debenture is mutilated, defaced, lost, mysteriously or unexplainably 
missing, stolen or destroyed) furnished the Municipality with such evidence 
(including evidence as to the certificate number of the Debenture in question) 
and an indemnity in respect thereof satisfactory to the Municipality in its 
discretion; and (c) surrendered to the Municipality any mutilated or defaced 
Debentures in respect of which new Debentures are to be issued in 
substitution. 


 
14. The Debentures issued upon any registration of transfer or exchange or in 


substitution for any Debentures or part thereof shall carry all the rights to 
interest if any, accrued and unpaid which were carried by such Debentures or 
part thereof and shall be so dated and shall bear the same maturity date and, 
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subject to the provisions of this By- law, shall be subject to the same terms 
and conditions as the Debentures in respect of which the transfer, exchange 
or substitution is effected. 


 
15. The  cost  of  all  transfers  and  exchanges,  including  the  printing  of  


authorized denominations of the new Debentures, shall be borne by the 
Municipality. When any of the Debentures are surrendered for transfer or 
exchange the Treasurer of the Municipality shall: (a) in the case of an 
exchange, cancel and destroy the Debentures surrendered for exchange; (b) in 
the case of an exchange, certify the cancellation and destruction in the registry; 
(c) enter in the registry particulars of the new Debenture or Debentures issued 
in exchange; and (d) in the case of a transfer, enter in the registry particulars of 
the registered holder as directed by the transferor. 


 
16. Reasonable fees for the substitution of a new Debenture or new Debentures 


for any of the Debentures that are mutilated, defaced, lost, mysteriously or 
unexplainably missing, stolen or destroyed and for the replacement of any 
of the principal and interest cheques (if any) that are mutilated, defaced, lost, 
mysteriously or unexplainably missing, stolen or destroyed may be imposed 
by the Municipality. When new Debentures are issued in substitution in these 
circumstances the Municipality shall: (a) treat as cancelled and destroyed the 
Debentures in respect of which new Debentures will be issued in substitution; 
(b) certify the deemed cancellation and destruction in the registry; (c) enter in 
the registry particulars of the new Debentures issued in substitution; and (d) 
make a notation of any indemnities provided. 


 
17. Except as otherwise expressly provided herein, any notice required to be 


given to a registered holder of one or more of the Debentures will be 
sufficiently given if a copy of such notice is mailed or otherwise delivered to 
the registered address of such registered holder. 


 
18. The Acting Mayor and the Treasurer are hereby authorized to cause the 


Debentures to be issued, one or more of the Clerk and Treasurer are hereby 
authorized to generally do all things and to execute all other documents and 
other papers in the name of the Municipality in order to carry out the issue of 
the Debentures and the Treasurer is authorized to affix the Municipality’s 
municipal seal to any of such documents and papers. 


 
19. The money received by the Municipality from the sale of the Debentures to 


OILC, including any premium, and any earnings derived from the investment of 
that money, after providing for the expenses related to their issue, if any, shall 
be apportioned and applied to the Capital Work(s) and to no other purpose 
except as permitted by the Act. 


 
20. Subject to the Municipality’s investment policies and goals, the applicable 


legislation and the terms and conditions of the Debentures, the Municipality 
may, if not in default under the Debentures, at any time purchase any of the 
Debentures in the open market or by tender or by private contract at any price 
and on such terms and conditions (including, without limitation, the manner by 
which any tender offer may be communicated or accepted and the persons to 
whom it may be addressed) as the Municipality may in its discretion 
determine. 


 
21. This By-law takes effect on the day of passing. 
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By-law read a first and second time this 21st day of February 2017 
 
By-law read a third time and finally passed this 21st day of February 2017 
 
 
 
 
 


Jan Hayes, Acting Mayor Kelly Shipclark, Clerk 
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The Corporation of The Town of Gananoque 
 
Schedule “A” to By-law Number 2017-13 
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The Corporation of The Town of Gananoque 
 
Schedule “B” to By-law Number 2017-13 
 
 
 
 


No. 2017-13 $625,000.00 
 


 
 


C A N A D A Province of Ontario 
The Corporation of The Town of Gananoque 


 


FULLY REGISTERED INTEREST RATE 2.64% AMORTIZING DEBENTURE 
 


The Corporation of The Town of Gananoque (the “Municipality”), for value received, 
hereby 
promises to 
pay to 
 


 


ONTARIO INFRASTRUCTURE AND LANDS CORPORATION (“OILC”) 
 


 


or registered assigns, subject to the Conditions attached hereto which form part hereof 
(the “Conditions”), upon presentation and surrender of this debenture (or as otherwise 
agreed to by the Municipality and OILC) by the maturity date of this debenture  (March 
01, 2027), the principal amount of 
 
 


SIX HUNDRED TWENTY-FIVE THOUSAND DOLLARS 
 


----------------------------------- ($625,000.00) --------------------------------- 
 
by equal semi-annual instalments of combined  principal and interest on the first day 
of September and on the first day of March in each of the years 2017 to 2027, both 
inclusive, save and except for the last instalment which may vary slightly from the 
preceding equal instalments, in the amounts set forth in the attached Amortizing 
Debenture Schedule (the “Amortization Schedule”) and subject to late payment interest 
charges pursuant to the Conditions, in lawful money of Canada.  Subject to the 
Conditions, interest shall be paid until the maturity date of this debenture, in like money 
in semi-annual payments from the closing date, or from the last date on which interest 
has been paid on this debenture, whichever is later, at the rate of 2.64 % per annum, 
in arrears, on the specified dates, as set forth in the Amortization Schedule.  Interest 
shall be paid on default at the applicable rate set out in the Amortization Schedule 
both before and after default and judgment. The payments of principal and interest and 
the outstanding amount of principal in each year are shown in the Amortization 
Schedule. 
 
The Municipality, pursuant to section 25 of the Ontario Infrastructure and Lands 
Corporation Act, 2011 (the “OILC Act, 2011”) hereby irrevocably agrees that the 
Minister of Finance is entitled, without notice to the Municipality, to deduct from money 
appropriated by the Legislative Assembly of Ontario for payment to the Municipality, 
amounts not exceeding any amounts that the Municipality fails to pay OILC on account 
of indebtedness evidenced by this debenture, and to pay such amounts to OILC from 
the Consolidated Revenue Fund. 
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This debenture is subject to the 
Conditions. 
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DATED at The Corporation of The Town of Gananoque as at the 1st day of March, 2017. 
 


IN TESTIMONY WHEREOF and under the authority of By-law Number 2017-13 of the 
Municipality duly passed on the 21st day of February, 2017 (the “By-law”), this 
debenture is sealed with the municipal seal of the Municipality and signed by the 
Acting Mayor and by the Treasurer thereof. 
 
Date of Registration: March 
01, 2017 
 
 


(Seal)   
 


Jan Hayes, Acting Mayor Melanie Kirkby, Treasurer 
 


 
 


OILC hereby agrees that the Minister of Finance is entitled to exercise certain rights of deduction 
pursuant to section 25 of the OILC Act, 2011 as described in this debenture. 
 
Ontario Infrastructure and Lands Corporation 
 


by:    by:   
Authorized Signing Officer Authorized Signing Officer 
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LEGAL OPINION 
 
We have examined the By-law of the Municipality authorizing the issue of 
amortizing debentures in the principal amount of $625,000.00 dated March 
01, 2017  and maturing on March 01, 2027 payable in equal semi-annual 
instalments of combined principal and interest on the first day of September 
and on the first day of March in each of the years 2017 to 2027, both 
inclusive, save and except for the last instalment which may vary slightly from 
the preceding equal instalments as set out in Schedule “C” to the By-law. 
 
In our opinion, the By-law has been properly passed and is within the legal 
powers of the Municipality.  The debenture issued under the By-law in the 
within form (the “Debenture”) is the direct, general, unsecured and 
unsubordinated obligation of the Municipality.  The Debenture is enforceable 
against the Municipality subject to the special jurisdiction and powers of the 
Ontario Municipal Board over defaulting municipalities under the Municipal 
Affairs Act.  This opinion is subject to and incorporates all the assumptions, 
qualifications and limitations set out in our opinion letter. 
 
March 
01, 2017 
 
 
 
 
 
 


Cunningham Swan Carty Little & Bonham LLP 
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CONDITIONS OF THE DEBENTURE 
 


 
 
 


Form, Denomination, and Ranking of the Debenture 
 


1. The  debentures  issued  pursuant  to  the  By-law  (collectively the  “Debentures”  and 
individually a “Debenture”) are issuable as fully registered Debentures without coupons. 
 


2. The Debentures are direct, general, unsecured and unsubordinated obligations of the 
Municipality.  The Debentures rank concurrently and equally in respect of payment of 
principal and interest with all other debentures of the Municipality except for the 
availability of money in a sinking or retirement fund for a particular issue of debentures. 
 


3. This Debenture is one fully registered Debenture registered in the name of OILC and 
held by OILC. 
 


 
Registration 
 


4. The Municipality shall maintain at its designated office a registry in respect of the 
Debentures in which shall be recorded the names and the addresses of the registered 
holders and particulars of the Debentures held by them respectively and in which 
particulars of cancellations, exchanges, substitutions and transfers of Debentures, may 
be recorded and the Municipality is authorized to use electronic, magnetic or other media 
for records of or related to the Debentures or for copies of them. 
 


 
Title 
 


5. The Municipality shall not be bound to see to the execution of any trust affecting the 
ownership of any Debenture or be affected by notice of any equity that may be subsisting 
in respect thereof.   The Municipality shall deem and treat registered holders of 
Debentures, including this Debenture, as the absolute owners thereof for all purposes 
whatsoever notwithstanding any notice to the contrary and all payments to or to the 
order of registered holders shall be valid and effectual to discharge the liability of the 
Municipality on the Debentures to the extent of the amount or amounts so paid. Where 
a Debenture is registered in more than one name, the principal of and interest from time 
to time payable on such Debenture shall be paid to or to the order of all the joint 
registered holders thereof, failing written instructions to the contrary from all such joint 
registered holders, and such payment shall constitute a valid discharge to the 
Municipality.  In the case of the death of one or more joint registered holders, despite 
the foregoing provisions of this section, the principal of and interest on any Debentures 
registered in their names may be paid to the survivor or survivors of such holders and 
such payment shall constitute a valid discharge to the Municipality. 
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Payments of Principal and Interest 
 


6. The record date for purposes of payment of principal of and interest on the Debentures 
is as of 5:00 p.m. on the sixteenth calendar day preceding any Payment Date including 
the maturity date.  Principal of and interest on the Debentures are payable by the 
Municipality to the persons registered as holders in the registry on the relevant record 
date.  The Municipality shall not be required to register any transfer, exchange or 
substitution of Debentures during the period from any record date to the corresponding 
Payment Date. 
 


7. The Municipality shall make all payments in respect of equal semi-annual instalments 
of combined principal and interest including the last ‘non-equal’ instalment on the 
Debentures on the Payment Dates commencing on September 01, 2017 and ending on 
March 01, 2027 as set out in Schedule “C” to the By-law, by pre-authorized debit in 
respect of such interest and principal to the credit of the registered holder on such terms 
as the Municipality and the registered holder may agree. 
 


8. The Municipality shall pay to the registered holder interest on any overdue amount of 
principal or interest in respect of any Debenture, both before and after default and 
judgment, at a rate per annum equal to the greater of the rate specified on the Schedule 
as attached to and forming part of the Debenture for such amount plus 200 basis points 
or Prime Rate (as defined below) plus 200 basis points, calculated on a daily basis from 
the date such amount becomes overdue for so long as such amount remains overdue 
and the Municipality shall pay to the registered holder any and all costs incurred by the 
registered holder as a result of the overdue payment. 
 


9. Whenever  it  is  necessary  to  compute  any  amount  of  interest  in  respect  of  the 
Debentures for a period of less than one full year, other than with respect to regular 
semi-annual interest payments, such interest shall be calculated on the basis of the 
actual number of days in the period and a year of 365 days or 366 days as appropriate. 
 


10. Payments in respect of principal of and interest on the Debentures shall be made only 
on a day on which banking institutions in Toronto, Ontario, are not authorized or 
obligated by law or executive order to be closed (a “Toronto Business Day”), and if 
any date for payment is not a Toronto Business Day, payment shall be made on the next 
following Toronto Business Day as noted on the Amortization Schedule. 
 


11. The Debentures are transferable or exchangeable at the office of the Treasurer of the 
Municipality upon presentation for such purpose accompanied by an instrument of 
transfer or exchange in a form approved by the Municipality and which form is in 
accordance with the prevailing Canadian transfer legislation and practices, executed by 
the registered holder thereof or such holder’s duly authorized attorney or legal personal 
representative, whereupon and upon registration of such transfer or exchange and 
cancellation of the Debenture or Debentures presented, a new Debenture or Debentures 
of an equal aggregate principal amount in any authorized denomination or 
denominations will be delivered as directed by the transferee, in the case of a transfer 
or as directed by the registered holder in the case of an exchange. 
 


12. The Municipality shall issue and deliver Debentures in exchange for or in substitution 
for Debentures outstanding on the registry with the same maturity and of like form in the 
event of a mutilation, defacement, loss, mysterious or unexplainable disappearance, 
theft or destruction, provided that the applicant therefor shall have: (a) paid such costs 
as may have been incurred in connection therewith; (b) (in the case of a mutilated, 
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defaced, lost, mysteriously or unexplainably missing, stolen or destroyed Debenture) 
furnished the Municipality with such evidence (including evidence as to the certificate 
number of the Debenture in question) and an indemnity in respect thereof satisfactory 
to the Municipality in its discretion; and (c) surrendered to the Municipality any mutilated 
or defaced Debentures in respect of which new Debentures are to be issued in 
substitution. 
 


13. The Debentures issued upon any registration of transfer or exchange or in substitution 
for any Debentures or part thereof shall carry all the rights to interest if any, accrued and 
unpaid which were carried by such Debentures or part thereof and shall be so dated 
and shall bear the same maturity date and, subject to the provisions of the By-law, shall 
be subject to the same terms and conditions as the Debentures in respect of which the 
transfer, exchange or substitution is effected. 
 


14. The  cost  of  all  transfers  and  exchanges,  including  the  printing  of  authorized 
denominations of the new Debentures, shall be borne by the Municipality. When any of 
the Debentures are surrendered for transfer or exchange the Treasurer of the 
Municipality shall: (a) in the case of an exchange, cancel and destroy the Debentures 
surrendered for exchange; (b) in the case of an exchange, certify the cancellation and 
destruction in the registry; (c) enter in the registry particulars of the new Debenture or 
Debentures issued in exchange; and (d) in the case of a transfer, enter in the registry 
particulars of the registered holder as directed by the transferor. 
 


15. Reasonable fees for the substitution of a new Debenture or new Debentures for any of 
the Debentures that are mutilated, defaced, lost, mysteriously or unexplainably missing, 
stolen or destroyed and for the replacement of mutilated, defaced, lost, mysteriously or 
unexplainably missing, stolen or destroyed principal and interest cheques (if any) may 
be imposed by the Municipality.  When new Debentures are issued in substitution in 
these circumstances the Municipality shall: (a) treat as cancelled and destroyed the 
Debentures in respect of which new Debentures will be issued in substitution; (b) certify 
the deemed cancellation and destruction in the registry; (c) enter in the registry 
particulars of the new Debentures issued in substitution; and (d) make a notation of any 
indemnities provided. 
 


16. If OILC elects to terminate its obligations under the financing agreement entered into 
between the Municipality and OILC, pursuant to which the Debentures are issued, OILC, 
at its discretion, shall assess any losses that it may incur as a result of the termination 
as follows:  if on the date of termination the outstanding principal balance on the 
Debentures is less than the net present value of the Debentures, the Municipality shall 
pay the difference between these two amounts to OILC. 
 


 
Notices 
 


17. Except as otherwise expressly provided herein, any notice required to be given to a 
registered holder of one or more of the Debentures will be sufficiently given if a copy of 
such notice is mailed or otherwise delivered to the registered address of such registered 
holder.   If the Municipality or any registered holder is required to give any notice in 
connection with the Debentures on or before any day and that day is not a Toronto 
Business Day (as defined in section 10 of these Conditions) then such notice may be 
given on the next following Toronto Business Day. 
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Time 
 
 


18. Unless otherwise expressly provided herein, any reference herein to a time shall be 
considered to be a reference to Toronto time. 
 


 
Governing Law 
 
 


19. The Debentures are governed by and shall be construed in accordance with the laws of 
the Province of Ontario and the federal laws of Canada applicable in Ontario. 
 


 
Definitions: 
 
 


(a) “Prime Rate” means, on any day, the annual rate of interest which is the arithmetic 
mean of the prime rates announced from time to time by the following five major 
Canadian Schedule I banks, as of the issue date of this Debenture: Royal Bank of 
Canada; Canadian Imperial Bank of Commerce; The Bank of Nova Scotia; Bank of 
Montreal; and The Toronto-Dominion Bank (the “Reference Banks”) as their reference 
rates in effect on such day for Canadian dollar commercial loans made in Canada. If 
fewer than five of the Reference Banks quote a prime rate on such days, the “Prime 
Rate” shall be the arithmetic mean of the rates quoted by the remaining Reference 
Banks. 
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THE CORPORATION OF THE TOWN OF GANANOQUE 
 


Schedule “C” to By-law Number 2017-13 
 


 


LOAN AMORTIZATION 


SCHEDULE Loan.....: 1714 
Name.....: Gananoque, The Corporation of The Town of 
Principal: 625,000.00 
Rate.....: 02.6400 
Term.....: 120 
Paid.....: Semi-annual 
Matures..: 03/01/2027 


 
Pay # Date Amount Due  Principal Due    Interest Due  Rem. 


Principal 
----- ---------- --------------- --------------- --------------- --------------- 


1 09/01/2017 35,760.91 27,510.91 8,250.00
 597,489.09 


2 03/01/2018 35,760.91 27,874.05 7,886.86
 569,615.04 


3 09/01/2018 35,760.91 28,241.99 7,518.92
 541,373.05 


4 03/01/2019 35,760.91 28,614.79 7,146.12
 512,758.26 


5 09/01/2019 35,760.91 28,992.50 6,768.41
 483,765.76 


6 03/01/2020 35,760.91 29,375.20 6,385.71
 454,390.56 


7 09/01/2020 35,760.91 29,762.95 5,997.96
 424,627.61 


8 03/01/2021 35,760.91 30,155.83 5,605.08
 394,471.78 


9 09/01/2021 35,760.91 30,553.88 5,207.03
 363,917.90 


10 03/01/2022 35,760.91 30,957.19 4,803.72
 332,960.71 


11 09/01/2022 35,760.91 31,365.83 4,395.08
 301,594.88 


12 03/01/2023 35,760.91 31,779.86 3,981.05
 269,815.02 


13 09/01/2023 35,760.91 32,199.35 3,561.56
 237,615.67 


14 03/01/2024 35,760.91 32,624.38 3,136.53
 204,991.29 


15 09/01/2024 35,760.91 33,055.02 2,705.89
 171,936.27 


16 03/01/2025 35,760.91 33,491.35 2,269.56
 138,444.92 


17 09/01/2025 35,760.91 33,933.44 1,827.47
 104,511.48 


18 03/01/2026 35,760.91 34,381.36 1,379.55 70,130.12 
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19 09/01/2026 35,760.91 34,835.19 925.72 35,294.93 
20 03/01/2027 35,760.82 35,294.93 465.89 0.00 
-------------- --------------  -------------- 


 
715,218.11 625,000.00 90,218.11 
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No. 2017-13 $625,000.00 
 


 
 


C A N A D A Province of Ontario 
The Corporation of The Town of Gananoque 


 


FULLY REGISTERED INTEREST RATE 2.64% AMORTIZING DEBENTURE 
 


The Corporation of The Town of Gananoque (the “Municipality”), for value received, 
hereby promises to pay to 
 


 


ONTARIO INFRASTRUCTURE AND LANDS CORPORATION (“OILC”) 
 


 


or registered assigns, subject to the Conditions attached hereto which form part hereof 
(the “Conditions”), upon presentation and surrender of this debenture (or as otherwise 
agreed to by the Municipality and OILC) by the maturity date of this debenture  (March 
01, 2027), the principal amount of 
 
 


SIX HUNDRED TWENTY-FIVE THOUSAND DOLLARS 
 
 
 


----------------------------------- ($625,000.00) --------------------------------- 
 
by equal semi-annual instalments of combined  principal and interest on the first day 
of September and on the first day of March in each of the years 2017 to 2027, both 
inclusive, save and except for the last instalment which may vary slightly from the 
preceding equal instalments, in the amounts set forth in the attached Amortizing 
Debenture Schedule (the “Amortization Schedule”) and subject to late payment 
interest charges pursuant to the Conditions, in lawful money of Canada.  Subject to the 
Conditions, interest shall be paid until the maturity date of this debenture, in like money 
in semi-annual payments from the closing date, or from the last date on which interest 
has been paid on this debenture, whichever is later, at the rate of 2.64 % per annum, 
in arrears, on the specified dates, as set forth in the Amortization Schedule.  Interest 
shall be paid on default at the applicable rate set out in the Amortization Schedule 
both before and after default and judgment. The payments of principal and interest and 
the outstanding amount of principal in each year are shown in the Amortization 
Schedule. 
 
The Municipality, pursuant to section 25 of the Ontario Infrastructure and Lands 
Corporation Act, 2011 (the “OILC Act, 2011”) hereby irrevocably agrees that the 
Minister of Finance is entitled, without notice to the Municipality, to deduct from money 
appropriated by the Legislative Assembly of Ontario for payment to the Municipality, 
amounts not exceeding any amounts that the Municipality fails to pay OILC on account 
of indebtedness evidenced by this debenture, and to pay such amounts to OILC from 
the Consolidated Revenue Fund. 
 
This debenture is subject to the 
Conditions. 
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DATED at the The Corporation of The Town of Gananoque as at the 1st day of 
March, 2017. 
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IN TESTIMONY WHEREOF and under the authority of By-law Number 2017-13 of the 
Municipality duly passed on the 21st day of February, 2017 (the “By-law”), this 
debenture is sealed with the municipal seal of the Municipality and signed by the 
Acting Mayor and by the Treasurer thereof. 
 
Date of Registration: March 
01, 2017 
 
 


(Seal)   
 


Jan Hayes,Acting Mayor Melanie Kirkby,Treasurer 
 
 
 
 


OILC hereby agrees that the Minister of Finance is entitled to exercise certain rights of deduction 
pursuant to section 25 of the OILC Act, 2011 as described in this debenture. 
 
Ontario Infrastructure and Lands Corporation 
 


by:    by:   
Authorized Signing Officer Authorized Signing Officer 
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LEGAL OPINION 
 
We have examined the By-law of the Municipality authorizing the issue of 
amortizing debentures in the principal amount of $625,000.00 dated March 
01, 2017  and maturing on March 01, 2027 payable in equal semi-annual 
instalments of combined principal and interest on the first day of September 
and on the first day of March in each of the years 2017 to 2027, both 
inclusive, save and except for the last instalment which may vary slightly 
from the preceding equal instalments as set out in Schedule “C” to the By-
law. 
 
In our opinion, the By-law has been properly passed and is within the legal 
powers of the Municipality.  The debenture issued under the By-law in the 
within form (the “Debenture”) is the direct, general, unsecured and 
unsubordinated obligation of the Municipality.  The Debenture is enforceable 
against the Municipality subject to the special jurisdiction and powers of the 
Ontario Municipal Board over defaulting municipalities under the Municipal 
Affairs Act.  This opinion is subject to and incorporates all the assumptions, 
qualifications and limitations set out in our opinion letter. 
 
March 
01, 2017 
 
 
 
 
 
 


Cunningham Swan Carty Little & Bonham LLP 
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CONDITIONS OF THE DEBENTURE 
 


 
 
 


Form, Denomination, and Ranking of the Debenture 
 


1. The  debentures  issued  pursuant  to  the  By-law  (collectively the  “Debentures”  and 
individually a “Debenture”) are issuable as fully registered Debentures without coupons. 
 


2. The Debentures are direct, general, unsecured and unsubordinated obligations of the 
Municipality.  The Debentures rank concurrently and equally in respect of payment of 
principal and interest with all other debentures of the Municipality except for the 
availability of money in a sinking or retirement fund for a particular issue of debentures. 
 


3. This Debenture is one fully registered Debenture registered in the name of OILC and 
held by OILC. 
 


 
Registration 
 


4. The Municipality shall maintain at its designated office a registry in respect of the 
Debentures in which shall be recorded the names and the addresses of the registered 
holders and particulars of the Debentures held by them respectively and in which 
particulars of cancellations, exchanges, substitutions and transfers of Debentures, may 
be recorded and the Municipality is authorized to use electronic, magnetic or other media 
for records of or related to the Debentures or for copies of them. 
 


 
Title 
 


5. The Municipality shall not be bound to see to the execution of any trust affecting the 
ownership of any Debenture or be affected by notice of any equity that may be subsisting 
in respect thereof.   The Municipality shall deem and treat registered holders of 
Debentures, including this Debenture, as the absolute owners thereof for all purposes 
whatsoever notwithstanding any notice to the contrary and all payments to or to the 
order of registered holders shall be valid and effectual to discharge the liability of the 
Municipality on the Debentures to the extent of the amount or amounts so paid. Where 
a Debenture is registered in more than one name, the principal of and interest from time 
to time payable on such Debenture shall be paid to or to the order of all the joint 
registered holders thereof, failing written instructions to the contrary from all such joint 
registered holders, and such payment shall constitute a valid discharge to the 
Municipality.  In the case of the death of one or more joint registered holders, despite 
the foregoing provisions of this section, the principal of and interest on any Debentures 
registered in their names may be paid to the survivor or survivors of such holders and 
such payment shall constitute a valid discharge to the Municipality. 
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Payments of Principal and Interest 
 


6. The record date for purposes of payment of principal of and interest on the Debentures 
is as of 5:00 p.m. on the sixteenth calendar day preceding any Payment Date including 
the maturity date.  Principal of and interest on the Debentures are payable by the 
Municipality to the persons registered as holders in the registry on the relevant record 
date.  The Municipality shall not be required to register any transfer, exchange or 
substitution of Debentures during the period from any record date to the corresponding 
Payment Date. 
 


7. The Municipality shall make all payments in respect of equal semi-annual instalments 
of combined principal and interest including the last ‘non-equal’ instalment on the 
Debentures on the Payment Dates commencing on September 01, 2017 and ending on 
March 01, 2027 as set out in Schedule “C” to the By-law, by pre-authorized debit in 
respect of such interest and principal to the credit of the registered holder on such terms 
as the Municipality and the registered holder may agree. 
 


8. The Municipality shall pay to the registered holder interest on any overdue amount of 
principal or interest in respect of any Debenture, both before and after default and 
judgment, at a rate per annum equal to the greater of the rate specified on the Schedule 
as attached to and forming part of the Debenture for such amount plus 200 basis points 
or Prime Rate (as defined below) plus 200 basis points, calculated on a daily basis from 
the date such amount becomes overdue for so long as such amount remains overdue 
and the Municipality shall pay to the registered holder any and all costs incurred by the 
registered holder as a result of the overdue payment. 
 


9. Whenever  it  is  necessary  to  compute  any  amount  of  interest  in  respect  of  the 
Debentures for a period of less than one full year, other than with respect to regular 
semi-annual interest payments, such interest shall be calculated on the basis of the 
actual number of days in the period and a year of 365 days or 366 days as appropriate. 
 


10. Payments in respect of principal of and interest on the Debentures shall be made only 
on a day on which banking institutions in Toronto, Ontario, are not authorized or 
obligated by law or executive order to be closed (a “Toronto Business Day”), and if 
any date for payment is not a Toronto Business Day, payment shall be made on the next 
following Toronto Business Day as noted on the Amortization Schedule. 
 


11. The Debentures are transferable or exchangeable at the office of the Treasurer of the 
Municipality upon presentation for such purpose accompanied by an instrument of 
transfer or exchange in a form approved by the Municipality and which form is in 
accordance with the prevailing Canadian transfer legislation and practices, executed by 
the registered holder thereof or such holder’s duly authorized attorney or legal personal 
representative, whereupon and upon registration of such transfer or exchange and 
cancellation of the Debenture or Debentures presented, a new Debenture or Debentures 
of an equal aggregate principal amount in any authorized denomination or 
denominations will be delivered as directed by the transferee, in the case of a transfer 
or as directed by the registered holder in the case of an exchange. 
 


12. The Municipality shall issue and deliver Debentures in exchange for or in substitution 
for Debentures outstanding on the registry with the same maturity and of like form in the 
event of a mutilation, defacement, loss, mysterious or unexplainable disappearance, 
theft or destruction, provided that the applicant therefor shall have: (a) paid such costs 
as may have been incurred in connection therewith; (b) (in the case of a mutilated, 
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defaced, lost, mysteriously or unexplainably missing, stolen or destroyed Debenture) 
furnished the Municipality with such evidence (including evidence as to the certificate 
number of the Debenture in question) and an indemnity in respect thereof satisfactory 
to the Municipality in its discretion; and (c) surrendered to the Municipality any mutilated 
or defaced Debentures in respect of which new Debentures are to be issued in 
substitution. 
 


13. The Debentures issued upon any registration of transfer or exchange or in substitution 
for any Debentures or part thereof shall carry all the rights to interest if any, accrued and 
unpaid which were carried by such Debentures or part thereof and shall be so dated 
and shall bear the same maturity date and, subject to the provisions of the By-law, shall 
be subject to the same terms and conditions as the Debentures in respect of which the 
transfer, exchange or substitution is effected. 
 


14. The  cost  of  all  transfers  and  exchanges,  including  the  printing  of  authorized 
denominations of the new Debentures, shall be borne by the Municipality. When any of 
the Debentures are surrendered for transfer or exchange the Treasurer of the 
Municipality shall: (a) in the case of an exchange, cancel and destroy the Debentures 
surrendered for exchange; (b) in the case of an exchange, certify the cancellation and 
destruction in the registry; (c) enter in the registry particulars of the new Debenture or 
Debentures issued in exchange; and (d) in the case of a transfer, enter in the registry 
particulars of the registered holder as directed by the transferor. 
 


15. Reasonable fees for the substitution of a new Debenture or new Debentures for any of 
the Debentures that are mutilated, defaced, lost, mysteriously or unexplainably missing, 
stolen or destroyed and for the replacement of mutilated, defaced, lost, mysteriously or 
unexplainably missing, stolen or destroyed principal and interest cheques (if any) may 
be imposed by the Municipality.  When new Debentures are issued in substitution in 
these circumstances the Municipality shall: (a) treat as cancelled and destroyed the 
Debentures in respect of which new Debentures will be issued in substitution; (b) certify 
the deemed cancellation and destruction in the registry; (c) enter in the registry 
particulars of the new Debentures issued in substitution; and (d) make a notation of any 
indemnities provided. 
 


16. If OILC elects to terminate its obligations under the financing agreement entered into 
between the Municipality and OILC, pursuant to which the Debentures are issued, OILC, 
at its discretion, shall assess any losses that it may incur as a result of the termination 
as follows:  if on the date of termination the outstanding principal balance on the 
Debentures is less than the net present value of the Debentures, the Municipality shall 
pay the difference between these two amounts to OILC. 
 


 
Notices 
 


17. Except as otherwise expressly provided herein, any notice required to be given to a 
registered holder of one or more of the Debentures will be sufficiently given if a copy of 
such notice is mailed or otherwise delivered to the registered address of such registered 
holder.   If the Municipality or any registered holder is required to give any notice in 
connection with the Debentures on or before any day and that day is not a Toronto 
Business Day (as defined in section 10 of these Conditions) then such notice may be 
given on the next following Toronto Business Day. 
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Time 
 
 


18. Unless otherwise expressly provided herein, any reference herein to a time shall be 
considered to be a reference to Toronto time. 
 


 
Governing Law 
 
 


19. The Debentures are governed by and shall be construed in accordance with the laws of 
the Province of Ontario and the federal laws of Canada applicable in Ontario. 
 


 
Definitions: 
 
 


(a) “Prime Rate” means, on any day, the annual rate of interest which is the arithmetic 
mean of the prime rates announced from time to time by the following five major 
Canadian Schedule I banks, as of the issue date of this Debenture: Royal Bank of 
Canada; Canadian Imperial Bank of Commerce; The Bank of Nova Scotia; Bank of 
Montreal; and The Toronto-Dominion Bank (the “Reference Banks”) as their reference 
rates in effect on such day for Canadian dollar commercial loans made in Canada. If 
fewer than five of the Reference Banks quote a prime rate on such days, the “Prime 
Rate” shall be the arithmetic mean of the rates quoted by the remaining Reference 
Banks. 
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LOAN AMORTIZATION SCHEDULE 


 
Loan.....: 1714 
Name.....: Gananoque, The Corporation of The Town of 
Principal: 625,000.00 
Rate.....: 02.6400 
Term.....: 120 
Paid.....: Semi-annual 
Matures..: 03/01/2027 


 
Pay # Date Amount Due  Principal Due    Interest Due  Rem. 


Principal 
----- ---------- --------------- --------------- --------------- --------------- 


1 09/01/2017 35,760.91 27,510.91 8,250.00
 597,489.09 


2 03/01/2018 35,760.91 27,874.05 7,886.86
 569,615.04 


3 09/01/2018 35,760.91 28,241.99 7,518.92
 541,373.05 


4 03/01/2019 35,760.91 28,614.79 7,146.12
 512,758.26 


5 09/01/2019 35,760.91 28,992.50 6,768.41
 483,765.76 


6 03/01/2020 35,760.91 29,375.20 6,385.71
 454,390.56 


7 09/01/2020 35,760.91 29,762.95 5,997.96
 424,627.61 


8 03/01/2021 35,760.91 30,155.83 5,605.08
 394,471.78 


9 09/01/2021 35,760.91 30,553.88 5,207.03
 363,917.90 


10 03/01/2022 35,760.91 30,957.19 4,803.72
 332,960.71 


11 09/01/2022 35,760.91 31,365.83 4,395.08
 301,594.88 


12 03/01/2023 35,760.91 31,779.86 3,981.05
 269,815.02 


13 09/01/2023 35,760.91 32,199.35 3,561.56
 237,615.67 


14 03/01/2024 35,760.91 32,624.38 3,136.53
 204,991.29 


15 09/01/2024 35,760.91 33,055.02 2,705.89
 171,936.27 


16 03/01/2025 35,760.91 33,491.35 2,269.56
 138,444.92 


17 09/01/2025 35,760.91 33,933.44 1,827.47
 104,511.48 


18 03/01/2026 35,760.91 34,381.36 1,379.55 70,130.12 
19 09/01/2026 35,760.91 34,835.19 925.72 35,294.93 
20 03/01/2027 35,760.82 35,294.93 465.89 0.00 
-------------- --------------  -------------- 


 
715,218.11 625,000.00 90,218.11 
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CERTIFICATE 
 


 


To: Cunningham Swan Carty Little & Bonham LLP 


And To: OILC 


 


IN THE MATTER OF an issue of a 10 year, 2.64 % amortizing debenture of 
The Corporation of The Town of Gananoque (the “Municipality”) in the 
principal amount of $625,000.00 for the capital work(s) of the Municipality in 
Currency, authorized by Debenture By-law Number 2017-13 (the “Debenture 
By-law”); 
 
AND  IN  THE  MATTER  OF  authorizing  by-laws  of  the  Municipality 
enumerated in Schedule “A” to the Debenture By-law. 
 
I, Kelly Shipclark, Clerk of the Municipality, DO HEREBY CERTIFY THAT: 
 
 


1. The Debenture By-law was finally passed and enacted by the Council of the 
Municipality on the February 21, 2017 in full compliance with the Municipal Act, 2001, 


as amended (the “Act”) at a duly called meeting at which a quorum was present.  
Forthwith after the passage of the Debenture By-law, the same was signed by the 
Acting Mayor and the Clerk and sealed with the municipal seal of the Municipality. 


 
2.                  The authorizing by-law referred to in Schedule “A” to the Debenture By-
law (the “Authorizing By-law”) have been enacted and passed by the Council of the 
Municipality in full compliance with the Act at a meeting at which a quorum was 
present.  Forthwith after the passage of the Authorizing By-law the same was signed 
by the Acting Mayor and by the Clerk and sealed with the municipal seal of the 
Municipality. 
 
3.                  With respect to the undertaking of the capital works described in the 
Debenture By-law (individually a “Capital Work” and collectively the “Capital Works”), 
before the Council of the Municipality exercised any of its powers in respect of the 
Capital Work(s), and before authorizing any additional cost amount and any additional 
debenture authority in respect thereof, the Council of the Municipality had its Treasurer 
calculate the updated limit in respect of the relevant annual debt and financial 
obligation limit received from the Ministry of Municipal Affairs and Housing in 
accordance with the applicable debt and financial obligation limits regulation.  In this 
connection, before the Council of the Municipality authorized the Capital Work(s), 
each such additional cost amount and each such additional debenture authority, the 
Treasurer determined that the estimated annual amount payable in respect of the 
Capital Work(s), each such additional cost amount and each such additional debenture 
authority, would not cause the Municipality to reach or exceed its updated limit. 
Accordingly, the Council of the Municipality authorized the Capital Work(s), each such 
additional cost amount and each such additional debenture authority, without the 
approval of the Ontario Municipal Board pursuant to the applicable debt and financial 
obligation limits regulation. 
 
4.                  No application has been made or action brought to quash, set aside or 
declare invalid the Debenture By-law or the Authorizing By-law nor have the same 
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been in any way repealed, altered or amended and the Debenture By-law and the 
Authorizing By-law are now in full force and effect. 
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5.                  All of the recitals contained in the Debenture By-law and the Authorizing 
By-law are true in substance and fact. 
 
6.                  To the extent that the public notice provisions of the Act are 
applicable, the Authorizing By-law and the Debenture By-law have been enacted and 
passed by the Council of the Municipality in full compliance with the applicable public 
notice provisions of the Act. 
 
7.                  None of the debentures authorized to be issued by the Authorizing By-
law have been previously issued. 
 
8.                  The respective principal amount of debentures which is to be issued 
pursuant to the Debenture By-law in respect of the Capital Work(s) does not exceed the 
respective net cost of such Capital Work(s) to the Municipality. 
 
9.                  The debenture certificate issued pursuant to the Debenture By-law (the 
“OILC Debenture”) has been signed by Acting Mayor and by the Treasurer of the 
Municipality.  The OILC Debenture is in all respects in accordance with the Debenture 
By-law and in issuing the OILC Debenture in the amount of $625,000.00 which is now 
being issued to Ontario Infrastructure and Lands Corporation pursuant to the 
Debenture By-law, the Municipality is not exceeding its borrowing powers. 
 
10.                The Municipality is not subject to any restructuring order under part V of 
the Act or other statutory authority, accordingly, no approval of the Authorizing By-law 
and of the Debenture By-law and/or of the issue of the OILC Debentures is required by 
any transition board or commission appointed in respect of the restructuring of the 
municipality. 
 
11.                The  Authorizing  By-law  and  the  Debenture  By-law  and  the  
transactions contemplated thereby do not conflict with, or result in a breach or violation 
of any statutory provisions which apply to the Municipality or any agreement to which 
the Municipality is a party or under which the Municipality or any of its property is or 
may be bound, or, to the best of my knowledge, violate any order, award, judgment, 
determination, writ, injunction or decree applicable to the Municipality of any 
regulatory, administrative or other government or public body or authority, arbitrator or 
court. 
 
DATED at the The Corporation of The Town of Gananoque as at the 1st day of 
March, 2017. 
 
 
 
 


[AFFIX SEAL] Kelly Shipclark, Clerk 
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CERTIFICATE OF SIGNATURE AND NO LITIGATION 
 
TO: Cunningham Swan Carty Little & Bonham LLP 


And To: OILC 


IN THE MATTER OF an issue of a 10 year, 2.64% amortizing 
debenture of The Corporation of The Town of Gananoque (the 
“Municipality”) in the principal amount of $625,000.00, authorized by 
Debenture By-law Number 2017-13 (the “Debenture By-law”) 
 
I, Melanie Kirkby, Treasurer of the Municipality, do hereby certify that on or before 
March 01, 2017, I as Treasurer, signed the fully registered amortizing debenture 
numbered 2017-13 in the principal amount of $625,000.00 dated March 01, 2017, 
registered in the name of Ontario Infrastructure and Lands Corporation and 
authorized by the Debenture By-law (the “OILC Debenture”). 
 


 
 
 


I further certify that on or before March 01, 2017, the OILC Debenture was 
signed by Jan Hayes, Acting Mayor of the Municipality at the date of the execution and 
issue of the OILC Debenture, that the OILC Debenture was sealed with the seal of the 
Municipality, and that the OILC Debenture is in all respects in accordance with the 
Debenture By-law. 
 


I further certify that the said Jan Hayes is the duly elected Acting Mayor of 
the Municipality and that I am the duly appointed Treasurer of the Municipality and that 
we were severally authorized under the Debenture By-law to execute the OILC 
Debenture in the manner aforesaid and that the OILC Debenture is entitled to full faith 
and credence. 
 


I further certify that no litigation or proceedings of any nature are now 
pending or threatened, attacking or in any way attempting to restrain or enjoin the 
issue and delivery of the OILC Debenture or in any manner questioning the 
proceedings and the authority under which the same is issued, or affecting the validity 
thereof, or contesting the title or official capacity of the said Acting Mayor or myself as 
Treasurer of the Municipality, and no authority or proceedings for the issuance of the 
OILC Debenture or any part of it has been repealed, revoked or rescinded in whole or 
in part. 
 
 


 


2
0
1
7
. 


DATED at The Corporation of The Town of Gananoque as at the 1st day of 
March, 


 


 
 
 


Melanie Kirkby 
Treasurer 


 
I, Kelly Shipclark, Clerk of the Municipality do hereby certify that the signature of 
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Melanie Kirkby, Treasurer of the Municipality described above, is true and genuine. 
 


 
 


[AFFIX SEAL] Kelly Shipclark 
Clerk 
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 DEBENTURE TRE AS URE R’S  CERTIFICATE 
 


 


To: Cunningham Swan Carty Little & Bonham LLP 


And To: OILC 


IN THE MATTER OF an issue of a 10 year, 2.64% amortizing 
debenture of The Corporation of The Town of Gananoque (the 
“Municipality”) in the principal amount of $625,000.00, authorized by 
Debenture By-law Number 2017-13 (the “Debenture By-law”) 
 
AND  IN  THE  MATTER  OF  authorizing  by-laws  of  the  Municipality 
enumerated in Schedule “A” to the Debenture By-law. 
 
I, Melanie Kirkby, Treasurer of the Municipality, DO HEREBY CERTIFY THAT: 
 
 


1.       The Municipality has received from the Ministry of Municipal Affairs and 
Housing its annual debt and financial obligation limit for the relevant years. 
 
2.       With respect to the undertaking of the capital works described in the Debenture 
By-law (individually a “Capital Work” and collectively the “Capital Works”), before the 
Council of the Municipality authorized the Capital Work(s), and before authorizing any 
additional cost amount and any additional debenture authority in respect thereof, the 
Treasurer calculated the updated relevant debt and financial obligation limit in 
accordance with the applicable debt and financial obligation limits regulation (the 
“Regulation”).  The Treasurer thereafter determined that the estimated annual 
amount payable in respect of the Capital Work(s), each such additional cost amount 
and each such additional debenture authority, would not cause the Municipality to 
reach or to exceed the relevant updated debt and financial obligation limit as at the 
date of the Council’s approval.  Based on the Treasurer’s determination, the Council of 
the Municipality authorized the Capital Work(s), each such additional cost amount and 
each such additional debenture authority, without the approval of the Ontario Municipal 
Board pursuant to the Regulation. 
 
3.       As at the date hereof the Municipality has not reached or exceeded its updated 
annual debt and financial obligation limit for 2016. 
 
4.       In updating the relevant debt and financial obligation limit(s), the estimated 
annual amount payable described in Section 4(2) of the Regulation was determined 
based on current interest rates and amortization periods which do not, in any case, 
exceed the lifetime of any of the purposes of the Municipality described in such 
section, all in accordance with generally accepted accounting principles for local 
governments as recommended, from time to time, by the Public Sector Accounting 
Board of the Canadian Institute of Chartered Accountants. 
 
5.       The term within which the debentures to be issued for the Municipality in 
respect of the Capital Work(s) pursuant to the Debenture By-law are made payable 
does not exceed the lifetime of such Capital Work(s). 
 
6.       The principal amount now being financed through the issue of debentures 
pursuant to the Debenture By-law in respect of the Capital Work(s) does not exceed 
the net cost of each such Capital Work(s) to the Municipality. 
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7.       The money received by the Municipality from the sale of the debentures issued 
pursuant to the Debenture By-law, including any premium, and any earnings derived 
from the investment of that money after providing for the expenses related to their issue, 
if any, shall be apportioned and applied to the Capital Work(s), and to no other 
purpose except as permitted by the Municipal Act, 2001. 
 
8.       The representations and warranties of the Municipality set out in paragraph 2 
of the Financing Agreement (as defined in the Debenture By-law) were true and correct 
as of the date of the request to purchase the debentures in respect of the Capital 
Work(s) pursuant to the Debenture By-law and are true and correct as of the date 
hereof. 
 
DATED at the The Corporation of The Town of Gananoque as at the 1st day of 
March, 2017. 
 


 
 
 
 
 
 


[AFFIX SEAL] Melanie Kirkby, Treasurer 
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THE CORPORATION OF THE TOWN OF 


GANANOQUE BY-LAW NUMBER 2017-14 


A BY-LAW OF THE CORPORATION OF THE TOWN OF GANANOQUE  TO 
AUTHORIZE THE BORROWING UPON AMORTIZING DEBENTURES IN THE 


PRINCIPAL AMOUNT OF $3,000,000.00 TOWARDS THE COST OF THE 
VICTORIA AVE & MARINA BREAKWATER PROJECTS 


 


 
AND WHEREAS subsection 401 (1) of the Municipal Act, 2001, as amended (the “Act”) 
provides that a municipality may incur a debt for municipal purposes, whether by 
borrowing money or in any other way, and may issue debentures and prescribed 
financial instruments and enter prescribed financial agreements for or in relation to the 
debt; 
 


AND WHEREAS subsection 408 (2.1) of the Act provides that a municipality may issue 
a debenture or other financial instrument for long-term borrowing only to provide 
financing for a capital work; 
 
AND WHEREAS the Council of The Corporation of The Town of Gananoque (the 
“Municipality”) has passed the By-law or By-laws, as applicable, enumerated in 
column (1) of Schedule “A” attached hereto and forming part of this By-law authorizing 
the capital work described in column (2) of Schedule “A” (individually a “Capital Work” 
and collectively the “Capital Works”, as the case may be), and authorizing the 
entering into of a Financing Agreement dated effective as of October 14, 2016 for the 
provision of temporary and long term borrowing from Ontario Infrastructure and Lands 
Corporation (“OILC”) in respect of the Capital Work(s) (the “Financing Agreement”) 
and the Municipality desires to issue debentures for the Capital Work(s) in the amount 
or respective amounts, as applicable, specified in column (5) of Schedule “A”; 
 
AND WHEREAS before authorizing the Capital Work(s) and before authorizing any 
additional cost amount and any additional debenture authority in respect thereof the 
Council of the Municipality had its Treasurer calculate an updated limit in respect of its 
most recent annual debt and financial obligation limit received from the Ministry of 
Municipal Affairs and Housing in accordance with the applicable regulation and, prior 
to the Council of the Municipality authorizing the Capital Work(s), each such additional 
cost amount and each such additional debenture authority, the Treasurer determined 
that the estimated annual amount payable in respect of the Capital Work(s), each such 
additional cost amount and each such additional debenture authority, would not cause 
the Municipality to exceed the updated limit and that the approval of the Capital 
Work(s), each such additional cost amount and each such additional debenture 
authority, by the Ontario Municipal Board pursuant to such regulation was not required; 
 
AND WHEREAS the Municipality has submitted an application to OILC for long term 
borrowing through the issue of debentures to OILC in respect of the Capital Work(s) 
(the “Application”) and the Application has been approved; 
 
AND WHEREAS to provide long term financing for the Capital Work(s) and to repay 
certain temporary advances in respect of the Capital Work(s) made by OILC pursuant 
to the Financing Agreement, it is now deemed to be expedient to borrow money by the 
issue of amortizing debentures in the principal amount of $3,000,000.00 dated March 
01, 2017 and maturing on March 01, 2037, and payable in semi-annual instalments of 
combined  principal and interest on the first day of September and on the first day of 
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March in each of the years 2017 to 2037, both inclusive on the terms hereinafter set 
forth; 
 


NOW  THEREFORE  THE  COUNCIL  OF  The  Corporation  of  The  Town  of 
Gananoque ENACTS AS FOLLOWS: 


 
1. For the Capital Work(s), the borrowing upon the credit of the Municipality at large 


of the principal amount of $3,000,000.00 and the issue of amortizing debentures 
therefor to be repaid in semi-annual instalments of combined  principal and 
interest as hereinafter set forth, are hereby authorized. 


 
2. The Acting Mayor and the Treasurer of the Municipality are hereby authorized 


to cause any number of amortizing debentures to be issued for such amounts of 
money as may be required for the Capital Work(s) in definitive form, not 
exceeding in total the said principal amount of $3,000,000.00 (the “Debentures”). 
The Debentures shall bear the Municipality’s municipal seal and the signatures 
of Acting Mayor and the Treasurer of the Municipality, all in accordance with the 
provisions of the Act.  The municipal seal of the Municipality and the signatures 
referred to in this section may be printed, lithographed, engraved or otherwise 
mechanically reproduced.  The Debentures are sufficiently signed if they bear the 
required signatures and each person signing has the authority to do so on the date 
he or she signs. 


 
3. The Debentures shall be in fully registered form as one or more certificates in 


the principal amount of $3,000,000.00, in the name of OILC, or as OILC may 
otherwise direct, substantially in the form attached as Schedule “B” hereto and 
forming part of this By-law with provision for payment of principal and interest 
(other than in respect of the final payment of principal and outstanding interest on 
maturity upon presentation and surrender) by pre-authorized debit in respect of 
such principal and interest to the credit of such registered holder on such terms as to 
which the registered holder and the Municipality may agree. 


 
4. In accordance with the provisions of section 25 of the Ontario Infrastructure 


and Lands Corporation Act, 2011, as amended from time to time hereafter, as 
security for the payment by the Municipality of the indebtedness of the Municipality 
to OILC under the Debentures (the “Obligations”), the Municipality is hereby 
authorized to agree in writing with OILC that the Minister of Finance is entitled, 
without notice to the Municipality, to deduct from money appropriated by the 
Legislative Assembly of Ontario for payment to the Municipality, amounts not 
exceeding the amounts that the Municipality fails to pay OILC on account of the 
Obligations and to pay such amounts to OILC from the Consolidated Revenue 
Fund. 


 
5. The Debentures shall all be dated March 01, 2017, and as to both principal 


and interest shall be expressed and be payable in lawful money of Canada. The 
Debentures shall bear interest at the rate of 3.41% per annum and mature during 
a period of 20 years from the date thereof payable semi-annually in arrears as 
described in this section. The Debentures shall be paid in full by March 01, 2037 
and be payable in equal semi-annual instalments of combined  principal and 
interest on the first day of September and on the first day of March in each of the 
years 2017 to 2037, both inclusive, save and except for the last instalment which 
may vary slightly from the preceding equal instalments, as set forth in Schedule 
“C” attached hereto and forming part of this By-law (“Schedule “C”). 
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6. Payments in respect of principal of and interest on the Debentures shall be made 


only on a day on which banking institutions in Toronto, Ontario, are not authorized 
or obligated by law or executive order to be closed (a “Toronto Business Day”) 
and if any date for payment is not a Toronto Business Day, payment shall be 
made on the next following Toronto Business Day. 


 
7. Interest shall be payable to the date of maturity of the Debentures and on default 


shall be payable on any overdue amounts both before and after default and 
judgment at a rate per annum equal to the greater of the rate specified on the 
Schedule as attached to and forming part of the Debentures for such amounts plus 
200 basis points or Prime Rate (as defined below) plus 200 basis points, calculated 
on a daily basis from the date such amounts become overdue for so long as such 
amounts remain overdue and the Municipality shall pay to the registered holders 
any and all costs incurred by the registered holders as a result of the overdue 
payment.  Any amounts payable by the Municipality as interest on overdue 
principal or interest and all costs incurred by the registered holders as a result of 
the overdue payment in respect of the Debentures shall be paid out of current 
revenue.  Whenever it is necessary to compute any amount of interest in respect 
of the Debentures for a period of less than one full year, other than with respect to 
regular semi-annual interest payments, such interest shall be calculated on the 
basis of the actual number of days in the period and a year of 365 days or 366 
days as appropriate. 


 
“Prime Rate” means, on any day, the annual rate of interest which is the 
arithmetic mean of the prime rates announced from time to time by the 
following five major Canadian Schedule I banks, as of the issue date of this 
Debenture: Royal Bank of Canada; Canadian Imperial Bank of Commerce; The 
Bank of Nova Scotia; Bank of Montreal; and The Toronto-Dominion Bank (the 
“Reference Banks”) as their reference rates in effect on such day for Canadian 
dollar commercial loans made in Canada. If fewer than five of the Reference 
Banks quote a prime rate on such days, the “Prime Rate” shall be the arithmetic 
mean of the rates quoted by the remaining Reference Banks. 


 
8. In each year in which a payment of equal semi-annual instalments of 


combined principal and interest becomes due in respect of the Capital Work(s) 
including the last ‘non-equal’ instalment, there shall be raised as part of the 
Municipality’s general levy the amounts of principal and interest payable by the 
Municipality in each year as set out in Schedule “C” to the extent that the amounts 
have not been provided for by any other available source including other taxes or 
fees or charges imposed on persons or property by a by-law of any municipality. 


 
9. The Debentures may contain any provision for their registration thereof authorized 


by any statute relating to municipal debentures in force at the time of the issue 
thereof. 


 
10. The Municipality shall maintain a registry in respect of the Debentures in which 


shall be recorded the names and the addresses of the registered holders and 
particulars of the Debentures held by them respectively and in which particulars of 
the cancellations, exchanges, substitutions and transfers of Debentures, may be 
recorded and the Municipality is authorized to use electronic, magnetic or other 
media for records of or related to the Debentures or for copies of them. 


 
11. The Municipality shall not be bound to see to the execution of any trust affecting 
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the ownership of any Debenture or be affected by notice of any equity that may be 
subsisting in respect thereof.  The Municipality shall deem and treat registered 
holders of the Debentures as the absolute owners thereof for all purposes 
whatsoever notwithstanding any notice to the contrary and all payments to or to 
the order of registered  holders  shall  be  valid  and  effectual  to  discharge  the  
liability  of  the Municipality on the Debentures to the extent of the amount or 
amounts so paid. Where a Debenture is registered in more than one name, the 
principal of and interest from time to time payable on such Debenture shall be paid 
to or to the order of all the joint registered holders thereof, failing written instructions 
to the contrary from all such joint registered holders, and such payment shall 
constitute a valid discharge to the Municipality. In the case of the death of one or 
more joint registered holders, despite the foregoing provisions of this section, the 
principal of and interest on any Debentures registered in their names may be paid 
to the survivor or survivors of such holders and such payment shall constitute a 
valid discharge to the Municipality. 


 
12. The Debentures will be transferable or exchangeable at the office of the Treasurer 


of the Municipality upon presentation for such purpose accompanied by an 
instrument of transfer or exchange in a form approved by the Municipality and 
which form is in accordance with the prevailing Canadian transfer legislation and 
practices, executed by the registered holder thereof or such holder’s duly 
authorized attorney or legal personal representative, whereupon and upon 
registration of such transfer or exchange and cancellation of the Debenture or 
Debentures presented, the Acting Mayor and the Treasurer shall issue and 
deliver a new Debenture or Debentures of an equal aggregate principal amount in 
any authorized denomination or denominations as directed by the transferee, in 
the case of a transfer or as directed by the registered holder in the case of an 
exchange. 


 
13. The Acting Mayor and the Treasurer shall issue and deliver new Debentures 


in exchange or substitution for Debentures outstanding on the registry with the 
same maturity and of like form which have become mutilated, defaced, lost, 
subject to a mysterious or unexplainable disappearance, stolen or destroyed, 
provided that the applicant therefor shall have: (a) paid such costs as may have 
been incurred in connection therewith; (b) (in the case when a Debenture is 
mutilated, defaced, lost, mysteriously or unexplainably missing, stolen or 
destroyed) furnished the Municipality with such evidence (including evidence as to 
the certificate number of the Debenture in question) and an indemnity in respect 
thereof satisfactory to the Municipality in its discretion; and (c) surrendered to the 
Municipality any mutilated or defaced Debentures in respect of which new 
Debentures are to be issued in substitution. 


 
14. The Debentures issued upon any registration of transfer or exchange or in 


substitution for any Debentures or part thereof shall carry all the rights to interest if 
any, accrued and unpaid which were carried by such Debentures or part thereof 
and shall be so dated and shall bear the same maturity date and, subject to the 
provisions of this By- law, shall be subject to the same terms and conditions as the 
Debentures in respect of which the transfer, exchange or substitution is effected. 


 
15. The  cost  of  all  transfers  and  exchanges,  including  the  printing  of  


authorized denominations of the new Debentures, shall be borne by the 
Municipality. When any of the Debentures are surrendered for transfer or 
exchange the Treasurer of the Municipality shall: (a) in the case of an exchange, 
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cancel and destroy the Debentures surrendered for exchange; (b) in the case of an 
exchange, certify the cancellation and destruction in the registry; (c) enter in the 
registry particulars of the new Debenture or Debentures issued in exchange; and 
(d) in the case of a transfer, enter in the registry particulars of the registered holder 
as directed by the transferor. 


 
16. Reasonable fees for the substitution of a new Debenture or new Debentures for 


any of the Debentures that are mutilated, defaced, lost, mysteriously or 
unexplainably missing, stolen or destroyed and for the replacement of any of 
the principal and interest cheques (if any) that are mutilated, defaced, lost, 
mysteriously or unexplainably missing, stolen or destroyed may be imposed by the 
Municipality. When new Debentures are issued in substitution in these 
circumstances the Municipality shall: (a) treat as cancelled and destroyed the 
Debentures in respect of which new Debentures will be issued in substitution; (b) 
certify the deemed cancellation and destruction in the registry; (c) enter in the 
registry particulars of the new Debentures issued in substitution; and (d) make a 
notation of any indemnities provided. 


 
17. Except as otherwise expressly provided herein, any notice required to be given to 


a registered holder of one or more of the Debentures will be sufficiently given if a 
copy of such notice is mailed or otherwise delivered to the registered address of 
such registered holder. 


 
18. The Acting Mayor and the Treasurer are hereby authorized to cause the 


Debentures to be issued, one or more of the Clerk and Treasurer are hereby 
authorized to generally do all things and to execute all other documents and other 
papers in the name of the Municipality in order to carry out the issue of the 
Debentures and the Treasurer is authorized to affix the Municipality’s municipal 
seal to any of such documents and papers. 


 
19. The money received by the Municipality from the sale of the Debentures to 


OILC, including any premium, and any earnings derived from the investment of 
that money, after providing for the expenses related to their issue, if any, shall be 
apportioned and applied to the Capital Work(s) and to no other purpose except as 
permitted by the Act. 


 
20. Subject to the Municipality’s investment policies and goals, the applicable 


legislation and the terms and conditions of the Debentures, the Municipality may, if 
not in default under the Debentures, at any time purchase any of the Debentures in 
the open market or by tender or by private contract at any price and on such terms 
and conditions (including, without limitation, the manner by which any tender offer 
may be communicated or accepted and the persons to whom it may be 
addressed) as the Municipality may in its discretion determine. 


 
21. This By-law takes effect on the day of passing. 
 
By-law read a first and second time this 21st day of February, 2017 
 
By-law read a third time and finally passed this 21st day of February, 2017 
 


 
 
 
 


Jan Hayes, Acting Mayor Kelly Shipclark, Clerk 
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The Corporation of The Town of Gananoque 
 


Schedule “A” to By-law Number 2017-14 
 


 
 
 


(1) (2) (3) (4) (5) (6) 


 
 
 
 


By-law 


 
 


 
Project 


Description 


 


Approved 
Amount to be 


Financed 
Through the 


Issue of 
Debentures 


 
 


Amount of 
Debentures 
Previously 


Issued 


 


 
 


Amount of 
Debentures 
to be Issued 


 


 
 


Term of 
Years of 


Debentures 


 
 
 


2016-084 


 


Victoria Ave 


 
Marina 
Breakwater 


 


 


$2,000,000.00 
 


 
 


$1,000,000.00 


 


 


$0.00 
 


$0.00 


 
 
 


3,000,000.00 


 
 
 


20 years 
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The Corporation of The Town of Gananoque 
 


Schedule “B” to By-law Number 2017-14 
 
 
 
 


No. 2017-14 $3,000,000.00 
 


 
 


C A N A D A 
Province of Ontario 


The Corporation of The Town of Gananoque 
 


FULLY REGISTERED INTEREST RATE 3.41% AMORTIZING DEBENTURE 
 


The Corporation of The Town of Gananoque (the “Municipality”), for value received, hereby 
promises to pay to 


 


 


ONTARIO INFRASTRUCTURE AND LANDS CORPORATION (“OILC”) 
 


 


or registered assigns, subject to the Conditions attached hereto which form part hereof (the 
“Conditions”), upon presentation and surrender of this debenture (or as otherwise agreed to by 
the Municipality and OILC) by the maturity date of this debenture  (March 01, 2037), the 
principal amount of 


 
 


THREE MILLION DOLLARS 
 


----------------------------------- ($3,000,000.00) --------------------------------- 
 
by equal semi-annual instalments of combined  principal and interest on the first day of 
September and on the first day of March in each of the years 2017 to 2037, both inclusive, 
save and except for the last instalment which may vary slightly from the preceding equal 
instalments, in the amounts set forth in the attached Amortizing Debenture Schedule (the 
“Amortization Schedule”) and subject to late payment interest charges pursuant to the 
Conditions, in lawful money of Canada.  Subject to the Conditions, interest shall be paid until 
the maturity date of this debenture, in like money in semi-annual payments from the closing 
date, or from the last date on which interest has been paid on this debenture, whichever is 
later, at the rate of 3.41 % per annum, in arrears, on the specified dates, as set forth in the 
Amortization Schedule.  Interest shall be paid on default at the applicable rate set out in the 
Amortization Schedule both before and after default and judgment. The payments of principal 
and interest and the outstanding amount of principal in each year are shown in the Amortization 
Schedule. 


 
The Municipality, pursuant to section 25 of the Ontario Infrastructure and Lands Corporation 
Act, 2011 (the “OILC Act, 2011”) hereby irrevocably agrees that the Minister of Finance is 
entitled, without notice to the Municipality, to deduct from money appropriated by the Legislative 
Assembly of Ontario for payment to the Municipality, amounts not exceeding any amounts that 
the Municipality fails to pay OILC on account of indebtedness evidenced by this debenture, 
and to pay such amounts to OILC from the Consolidated Revenue Fund. 


 
This debenture is subject to the Conditions. 
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DATED at The Corporation of The Town of Gananoque as at the 1st day of March, 2017. 
 


IN TESTIMONY WHEREOF and under the authority of By-law Number 2017-14 of the 
Municipality duly passed on the 21st day of February, 2017 (the “By-law”), this debenture is 
sealed with the municipal seal of the Municipality and signed by the Acting Mayor and by the 
Treasurer thereof. 


 
Date of Registration: March 01, 2017 


 
 


(Seal)   
 


Jan Hayes, Acting Mayor Melanie Kirkby, Treasurer 
 


 
 


OILC hereby agrees that the Minister of Finance is entitled to exercise certain rights of deduction pursuant to 
section 25 of the OILC Act, 2011 as described in this debenture. 


 
Ontario Infrastructure and Lands Corporation 


 


by:    by:   
Authorized Signing Officer Authorized Signing Officer 
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LEGAL OPINION 
 


We have examined the By-law of the Municipality authorizing the issue of amortizing 
debentures in the principal amount of $3,000,000.00 dated March 01, 2017  and 
maturing on March 01, 2037 payable in equal semi-annual instalments of combined 
principal and interest on the first day of September and on the first day of March in 
each of the years 2017 to 2037, both inclusive, save and except for the last 
instalment which may vary slightly from the preceding equal instalments as set out 
in Schedule “C” to the By-law. 


 
In our opinion, the By-law has been properly passed and is within the legal powers 
of the Municipality.  The debenture issued under the By-law in the within form (the 
“Debenture”) is the direct, general, unsecured and unsubordinated obligation of the 
Municipality.  The Debenture is enforceable against the Municipality subject to the 
special jurisdiction and powers of the Ontario Municipal Board over defaulting 
municipalities under the Municipal Affairs Act.  This opinion is subject to and 
incorporates all the assumptions, qualifications and limitations set out in our opinion 
letter. 


 
March 01, 2017 


 
 
 
 
 
 


Cunningham Swan Carty Little & Bonham LLP 
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CONDITIONS OF THE DEBENTURE 
 


 
 
 


Form, Denomination, and Ranking of the Debenture 
 


1. The  debentures  issued  pursuant  to  the  By-law  (collectively the  “Debentures”  and 
individually a “Debenture”) are issuable as fully registered Debentures without coupons. 


 
2. The Debentures are direct, general, unsecured and unsubordinated obligations of the 


Municipality.  The Debentures rank concurrently and equally in respect of payment of 
principal and interest with all other debentures of the Municipality except for the 
availability of money in a sinking or retirement fund for a particular issue of debentures. 


 
3. This Debenture is one fully registered Debenture registered in the name of OILC and 


held by OILC. 
 


 
Registration 


 


4. The Municipality shall maintain at its designated office a registry in respect of the 
Debentures in which shall be recorded the names and the addresses of the registered 
holders and particulars of the Debentures held by them respectively and in which 
particulars of cancellations, exchanges, substitutions and transfers of Debentures, may 
be recorded and the Municipality is authorized to use electronic, magnetic or other media 
for records of or related to the Debentures or for copies of them. 


 


 
Title 


 


5. The Municipality shall not be bound to see to the execution of any trust affecting the 
ownership of any Debenture or be affected by notice of any equity that may be subsisting 
in respect thereof.   The Municipality shall deem and treat registered holders of 
Debentures, including this Debenture, as the absolute owners thereof for all purposes 
whatsoever notwithstanding any notice to the contrary and all payments to or to the 
order of registered holders shall be valid and effectual to discharge the liability of the 
Municipality on the Debentures to the extent of the amount or amounts so paid. Where 
a Debenture is registered in more than one name, the principal of and interest from time 
to time payable on such Debenture shall be paid to or to the order of all the joint 
registered holders thereof, failing written instructions to the contrary from all such joint 
registered holders, and such payment shall constitute a valid discharge to the 
Municipality.  In the case of the death of one or more joint registered holders, despite 
the foregoing provisions of this section, the principal of and interest on any Debentures 
registered in their names may be paid to the survivor or survivors of such holders and 
such payment shall constitute a valid discharge to the Municipality. 
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Payments of Principal and Interest 
 


6. The record date for purposes of payment of principal of and interest on the Debentures 
is as of 5:00 p.m. on the sixteenth calendar day preceding any Payment Date including 
the maturity date.  Principal of and interest on the Debentures are payable by the 
Municipality to the persons registered as holders in the registry on the relevant record 
date.  The Municipality shall not be required to register any transfer, exchange or 
substitution of Debentures during the period from any record date to the corresponding 
Payment Date. 


 
7. The Municipality shall make all payments in respect of equal semi-annual instalments 


of combined principal and interest including the last ‘non-equal’ instalment on the 
Debentures on the Payment Dates commencing on September 01, 2017 and ending on 
March 01, 2037 as set out in Schedule “C” to the By-law, by pre-authorized debit in 
respect of such interest and principal to the credit of the registered holder on such terms 
as the Municipality and the registered holder may agree. 


 
8. The Municipality shall pay to the registered holder interest on any overdue amount of 


principal or interest in respect of any Debenture, both before and after default and 
judgment, at a rate per annum equal to the greater of the rate specified on the Schedule 
as attached to and forming part of the Debenture for such amount plus 200 basis points 
or Prime Rate (as defined below) plus 200 basis points, calculated on a daily basis from 
the date such amount becomes overdue for so long as such amount remains overdue 
and the Municipality shall pay to the registered holder any and all costs incurred by the 
registered holder as a result of the overdue payment. 


 
9. Whenever  it  is  necessary  to  compute  any  amount  of  interest  in  respect  of  the 


Debentures for a period of less than one full year, other than with respect to regular 
semi-annual interest payments, such interest shall be calculated on the basis of the 
actual number of days in the period and a year of 365 days or 366 days as appropriate. 


 
10. Payments in respect of principal of and interest on the Debentures shall be made only 


on a day on which banking institutions in Toronto, Ontario, are not authorized or 
obligated by law or executive order to be closed (a “Toronto Business Day”), and if 
any date for payment is not a Toronto Business Day, payment shall be made on the next 
following Toronto Business Day as noted on the Amortization Schedule. 


 
11. The Debentures are transferable or exchangeable at the office of the Treasurer of the 


Municipality upon presentation for such purpose accompanied by an instrument of 
transfer or exchange in a form approved by the Municipality and which form is in 
accordance with the prevailing Canadian transfer legislation and practices, executed by 
the registered holder thereof or such holder’s duly authorized attorney or legal personal 
representative, whereupon and upon registration of such transfer or exchange and 
cancellation of the Debenture or Debentures presented, a new Debenture or Debentures 
of an equal aggregate principal amount in any authorized denomination or 
denominations will be delivered as directed by the transferee, in the case of a transfer 
or as directed by the registered holder in the case of an exchange. 


 
12. The Municipality shall issue and deliver Debentures in exchange for or in substitution 


for Debentures outstanding on the registry with the same maturity and of like form in the 
event of a mutilation, defacement, loss, mysterious or unexplainable disappearance, 
theft or destruction, provided that the applicant therefor shall have: (a) paid such costs 
as may have been incurred in connection therewith; (b) (in the case of a mutilated, 
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defaced, lost, mysteriously or unexplainably missing, stolen or destroyed Debenture) 
furnished the Municipality with such evidence (including evidence as to the certificate 
number of the Debenture in question) and an indemnity in respect thereof satisfactory 
to the Municipality in its discretion; and (c) surrendered to the Municipality any mutilated 
or defaced Debentures in respect of which new Debentures are to be issued in 
substitution. 


 
13. The Debentures issued upon any registration of transfer or exchange or in substitution 


for any Debentures or part thereof shall carry all the rights to interest if any, accrued and 
unpaid which were carried by such Debentures or part thereof and shall be so dated 
and shall bear the same maturity date and, subject to the provisions of the By-law, shall 
be subject to the same terms and conditions as the Debentures in respect of which the 
transfer, exchange or substitution is effected. 


 
14. The  cost  of  all  transfers  and  exchanges,  including  the  printing  of  authorized 


denominations of the new Debentures, shall be borne by the Municipality. When any of 
the Debentures are surrendered for transfer or exchange the Treasurer of the 
Municipality shall: (a) in the case of an exchange, cancel and destroy the Debentures 
surrendered for exchange; (b) in the case of an exchange, certify the cancellation and 
destruction in the registry; (c) enter in the registry particulars of the new Debenture or 
Debentures issued in exchange; and (d) in the case of a transfer, enter in the registry 
particulars of the registered holder as directed by the transferor. 


 
15. Reasonable fees for the substitution of a new Debenture or new Debentures for any of 


the Debentures that are mutilated, defaced, lost, mysteriously or unexplainably missing, 
stolen or destroyed and for the replacement of mutilated, defaced, lost, mysteriously or 
unexplainably missing, stolen or destroyed principal and interest cheques (if any) may 
be imposed by the Municipality.  When new Debentures are issued in substitution in 
these circumstances the Municipality shall: (a) treat as cancelled and destroyed the 
Debentures in respect of which new Debentures will be issued in substitution; (b) certify 
the deemed cancellation and destruction in the registry; (c) enter in the registry 
particulars of the new Debentures issued in substitution; and (d) make a notation of any 
indemnities provided. 


 
16. If OILC elects to terminate its obligations under the financing agreement entered into 


between the Municipality and OILC, pursuant to which the Debentures are issued, OILC, 
at its discretion, shall assess any losses that it may incur as a result of the termination 
as follows:  if on the date of termination the outstanding principal balance on the 
Debentures is less than the net present value of the Debentures, the Municipality shall 
pay the difference between these two amounts to OILC. 


 


 
Notices 


 


17. Except as otherwise expressly provided herein, any notice required to be given to a 
registered holder of one or more of the Debentures will be sufficiently given if a copy of 
such notice is mailed or otherwise delivered to the registered address of such registered 
holder.   If the Municipality or any registered holder is required to give any notice in 
connection with the Debentures on or before any day and that day is not a Toronto 
Business Day (as defined in section 10 of these Conditions) then such notice may be 
given on the next following Toronto Business Day. 
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Time 
 
 
18. Unless otherwise expressly provided herein, any reference herein to a time shall be 


considered to be a reference to Toronto time. 
 


 
Governing Law 


 
 


19. The Debentures are governed by and shall be construed in accordance with the laws of 
the Province of Ontario and the federal laws of Canada applicable in Ontario. 


 


 
Definitions: 


 
 


(a)      “Prime Rate” means, on any day, the annual rate of interest which is the arithmetic 
mean of the prime rates announced from time to time by the following five major 
Canadian Schedule I banks, as of the issue date of this Debenture: Royal Bank of 
Canada; Canadian Imperial Bank of Commerce; The Bank of Nova Scotia; Bank of 
Montreal; and The Toronto-Dominion Bank (the “Reference Banks”) as their reference 
rates in effect on such day for Canadian dollar commercial loans made in Canada. If 
fewer than five of the Reference Banks quote a prime rate on such days, the “Prime 
Rate” shall be the arithmetic mean of the rates quoted by the remaining Reference 
Banks. 
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THE CORPORATION OF THE TOWN OF GANANOQUE 
 


Schedule “C” to By-law Number 2017-14 
 


 


LOAN AMORTIZATION SCHEDULE 


Loan.....: 1715 
Name.....: Gananoque, The Corporation of The Town of 
Principal: 3,000,000.00 
Rate.....: 03.4100 
Term.....: 240 
Paid.....: Semi-annual 
Matures..: 03/01/2037 


 
Pay # Date Amount Due  Principal Due    Interest Due  Rem. Principal 
----- ---------- --------------- --------------- --------------- --------------- 


1 09/01/2017 104,073.36 52,923.36 51,150.00 2,947,076.64 
2 03/01/2018 104,073.36 53,825.70 50,247.66 2,893,250.94 
3 09/01/2018 104,073.36 54,743.43 49,329.93 2,838,507.51 
4 03/01/2019 104,073.36 55,676.81 48,396.55 2,782,830.70 
5 09/01/2019 104,073.36 56,626.10 47,447.26 2,726,204.60 
6 03/01/2020 104,073.36 57,591.57 46,481.79 2,668,613.03 
7 09/01/2020 104,073.36 58,573.51 45,499.85 2,610,039.52 
8 03/01/2021 104,073.36 59,572.19 44,501.17 2,550,467.33 
9 09/01/2021 104,073.36 60,587.89 43,485.47 2,489,879.44 
10 03/01/2022 104,073.36 61,620.92 42,452.44 2,428,258.52 
11 09/01/2022 104,073.36 62,671.55 41,401.81 2,365,586.97 
12 03/01/2023 104,073.36 63,740.10 40,333.26 2,301,846.87 
13 09/01/2023 104,073.36 64,826.87 39,246.49 2,237,020.00 
14 03/01/2024 104,073.36 65,932.17 38,141.19 2,171,087.83 
15 09/01/2024 104,073.36 67,056.31 37,017.05 2,104,031.52 
16 03/01/2025 104,073.36 68,199.62 35,873.74 2,035,831.90 
17 09/01/2025 104,073.36 69,362.43 34,710.93 1,966,469.47 
18 03/01/2026 104,073.36 70,545.06 33,528.30 1,895,924.41 
19 09/01/2026 104,073.36 71,747.85 32,325.51 1,824,176.56 
20 03/01/2027 104,073.36 72,971.15 31,102.21 1,751,205.41 
21 09/01/2027 104,073.36 74,215.31 29,858.05 1,676,990.10 
22 03/01/2028 104,073.36 75,480.68 28,592.68 1,601,509.42 
23 09/01/2028 104,073.36 76,767.62 27,305.74 1,524,741.80 
24 03/01/2029 104,073.36 78,076.51 25,996.85 1,446,665.29 
25 09/01/2029 104,073.36 79,407.72 24,665.64 1,367,257.57 
26 03/01/2030 104,073.36 80,761.62 23,311.74 1,286,495.95 
27 09/01/2030 104,073.36 82,138.60 21,934.76 1,204,357.35 
28 03/01/2031 104,073.36 83,539.07 20,534.29 1,120,818.28 
29 09/01/2031 104,073.36 84,963.41 19,109.95 1,035,854.87 
30 03/01/2032 104,073.36 86,412.03 17,661.33 949,442.84 
31 09/01/2032 104,073.36 87,885.36 16,188.00 861,557.48 
32 03/01/2033 104,073.36 89,383.80 14,689.56 772,173.68 
33 09/01/2033 104,073.36 90,907.80 13,165.56 681,265.88 
34 03/01/2034 104,073.36 92,457.78 11,615.58 588,808.10 
35 09/01/2034 104,073.36 94,034.18 10,039.18 494,773.92 
36 03/01/2035 104,073.36 95,637.46 8,435.90 399,136.46 
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37 09/01/2035 104,073.36 97,268.08 6,805.28 301,868.38 
38 03/01/2036 104,073.36 98,926.50 5,146.86 202,941.88 
39 09/01/2036 104,073.36 100,613.20 3,460.16 102,328.68 
40 03/01/2037 104,073.38 102,328.68 1,744.70 0.00 


-------------- --------------  -------------- 
 


4,162,934.42 2,999,999.98   1,162,934.44 
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No. 2017-14 $3,000,000.00 
 


 
 


C A N A D A 
Province of Ontario 


The Corporation of The Town of Gananoque 
 


FULLY REGISTERED INTEREST RATE 3.41% AMORTIZING DEBENTURE 
 


The Corporation of The Town of Gananoque (the “Municipality”), for value received, hereby 
promises to pay to 


 


 


ONTARIO INFRASTRUCTURE AND LANDS CORPORATION (“OILC”) 
 


 


or registered assigns, subject to the Conditions attached hereto which form part hereof (the 
“Conditions”), upon presentation and surrender of this debenture (or as otherwise agreed to by 
the Municipality and OILC) by the maturity date of this debenture  (March 01, 2037), the 
principal amount of 


 
 


THREE MILLION DOLLARS 
 
 
 


----------------------------------- ($3,000,000.00) --------------------------------- 
 
by equal semi-annual instalments of combined  principal and interest on the first day of 
September and on the first day of March in each of the years 2017 to 2037, both inclusive, 
save and except for the last instalment which may vary slightly from the preceding equal 
instalments, in the amounts set forth in the attached Amortizing Debenture Schedule (the 
“Amortization Schedule”) and subject to late payment interest charges pursuant to the 
Conditions, in lawful money of Canada.  Subject to the Conditions, interest shall be paid until 
the maturity date of this debenture, in like money in semi-annual payments from the closing 
date, or from the last date on which interest has been paid on this debenture, whichever is 
later, at the rate of 3.41 % per annum, in arrears, on the specified dates, as set forth in the 
Amortization Schedule.  Interest shall be paid on default at the applicable rate set out in the 
Amortization Schedule both before and after default and judgment. The payments of principal 
and interest and the outstanding amount of principal in each year are shown in the Amortization 
Schedule. 


 
The Municipality, pursuant to section 25 of the Ontario Infrastructure and Lands Corporation 
Act, 2011 (the “OILC Act, 2011”) hereby irrevocably agrees that the Minister of Finance is 
entitled, without notice to the Municipality, to deduct from money appropriated by the Legislative 
Assembly of Ontario for payment to the Municipality, amounts not exceeding any amounts that 
the Municipality fails to pay OILC on account of indebtedness evidenced by this debenture, 
and to pay such amounts to OILC from the Consolidated Revenue Fund. 


 
This debenture is subject to the Conditions. 


 
DATED at the The Corporation of The Town of Gananoque as at the 1st day of March, 2017. 
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IN TESTIMONY WHEREOF and under the authority of By-law Number 2017-14 of the 
Municipality duly passed on the 21st day of February, 2017 (the “By-law”), this debenture is 
sealed with the municipal seal of the Municipality and signed by the Acting Mayor and by the 
Treasurer thereof. 


 
Date of Registration: March 01, 2017 


 
 


(Seal)   
 


Jan Hayes,Acting Mayor Melanie Kirkby,Treasurer 
 
 
 
 


OILC hereby agrees that the Minister of Finance is entitled to exercise certain rights of deduction pursuant to 
section 25 of the OILC Act, 2011 as described in this debenture. 


 
Ontario Infrastructure and Lands Corporation 


 


by:    by:   
Authorized Signing Officer Authorized Signing Officer 
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LEGAL OPINION 
 


We have examined the By-law of the Municipality authorizing the issue of amortizing 
debentures in the principal amount of $3,000,000.00 dated March 01, 2017  and 
maturing on March 01, 2037 payable in equal semi-annual instalments of combined 
principal and interest on the first day of September and on the first day of March in 
each of the years 2017 to 2037, both inclusive, save and except for the last 
instalment which may vary slightly from the preceding equal instalments as set out 
in Schedule “C” to the By-law. 


 
In our opinion, the By-law has been properly passed and is within the legal powers 
of the Municipality.  The debenture issued under the By-law in the within form (the 
“Debenture”) is the direct, general, unsecured and unsubordinated obligation of the 
Municipality.  The Debenture is enforceable against the Municipality subject to the 
special jurisdiction and powers of the Ontario Municipal Board over defaulting 
municipalities under the Municipal Affairs Act.  This opinion is subject to and 
incorporates all the assumptions, qualifications and limitations set out in our opinion 
letter. 


 
March 01, 2017 


 
 
 
 
 
 


Cunningham Swan Carty Little & Bonham LLP 







19 of 29 
 


CONDITIONS OF THE DEBENTURE 
 


 
 
 


Form, Denomination, and Ranking of the Debenture 
 


1. The  debentures  issued  pursuant  to  the  By-law  (collectively the  “Debentures”  and 
individually a “Debenture”) are issuable as fully registered Debentures without coupons. 


 
2. The Debentures are direct, general, unsecured and unsubordinated obligations of the 


Municipality.  The Debentures rank concurrently and equally in respect of payment of 
principal and interest with all other debentures of the Municipality except for the 
availability of money in a sinking or retirement fund for a particular issue of debentures. 


 
3. This Debenture is one fully registered Debenture registered in the name of OILC and 


held by OILC. 
 


 
Registration 


 


4. The Municipality shall maintain at its designated office a registry in respect of the 
Debentures in which shall be recorded the names and the addresses of the registered 
holders and particulars of the Debentures held by them respectively and in which 
particulars of cancellations, exchanges, substitutions and transfers of Debentures, may 
be recorded and the Municipality is authorized to use electronic, magnetic or other media 
for records of or related to the Debentures or for copies of them. 


 


 
Title 


 


5. The Municipality shall not be bound to see to the execution of any trust affecting the 
ownership of any Debenture or be affected by notice of any equity that may be subsisting 
in respect thereof.   The Municipality shall deem and treat registered holders of 
Debentures, including this Debenture, as the absolute owners thereof for all purposes 
whatsoever notwithstanding any notice to the contrary and all payments to or to the 
order of registered holders shall be valid and effectual to discharge the liability of the 
Municipality on the Debentures to the extent of the amount or amounts so paid. Where 
a Debenture is registered in more than one name, the principal of and interest from time 
to time payable on such Debenture shall be paid to or to the order of all the joint 
registered holders thereof, failing written instructions to the contrary from all such joint 
registered holders, and such payment shall constitute a valid discharge to the 
Municipality.  In the case of the death of one or more joint registered holders, despite 
the foregoing provisions of this section, the principal of and interest on any Debentures 
registered in their names may be paid to the survivor or survivors of such holders and 
such payment shall constitute a valid discharge to the Municipality. 
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Payments of Principal and Interest 
 


6. The record date for purposes of payment of principal of and interest on the Debentures 
is as of 5:00 p.m. on the sixteenth calendar day preceding any Payment Date including 
the maturity date.  Principal of and interest on the Debentures are payable by the 
Municipality to the persons registered as holders in the registry on the relevant record 
date.  The Municipality shall not be required to register any transfer, exchange or 
substitution of Debentures during the period from any record date to the corresponding 
Payment Date. 


 
7. The Municipality shall make all payments in respect of equal semi-annual instalments 


of combined principal and interest including the last ‘non-equal’ instalment on the 
Debentures on the Payment Dates commencing on September 01, 2017 and ending on 
March 01, 2037 as set out in Schedule “C” to the By-law, by pre-authorized debit in 
respect of such interest and principal to the credit of the registered holder on such terms 
as the Municipality and the registered holder may agree. 


 
8. The Municipality shall pay to the registered holder interest on any overdue amount of 


principal or interest in respect of any Debenture, both before and after default and 
judgment, at a rate per annum equal to the greater of the rate specified on the Schedule 
as attached to and forming part of the Debenture for such amount plus 200 basis points 
or Prime Rate (as defined below) plus 200 basis points, calculated on a daily basis from 
the date such amount becomes overdue for so long as such amount remains overdue 
and the Municipality shall pay to the registered holder any and all costs incurred by the 
registered holder as a result of the overdue payment. 


 
9. Whenever  it  is  necessary  to  compute  any  amount  of  interest  in  respect  of  the 


Debentures for a period of less than one full year, other than with respect to regular 
semi-annual interest payments, such interest shall be calculated on the basis of the 
actual number of days in the period and a year of 365 days or 366 days as appropriate. 


 
10. Payments in respect of principal of and interest on the Debentures shall be made only 


on a day on which banking institutions in Toronto, Ontario, are not authorized or 
obligated by law or executive order to be closed (a “Toronto Business Day”), and if 
any date for payment is not a Toronto Business Day, payment shall be made on the next 
following Toronto Business Day as noted on the Amortization Schedule. 


 
11. The Debentures are transferable or exchangeable at the office of the Treasurer of the 


Municipality upon presentation for such purpose accompanied by an instrument of 
transfer or exchange in a form approved by the Municipality and which form is in 
accordance with the prevailing Canadian transfer legislation and practices, executed by 
the registered holder thereof or such holder’s duly authorized attorney or legal personal 
representative, whereupon and upon registration of such transfer or exchange and 
cancellation of the Debenture or Debentures presented, a new Debenture or Debentures 
of an equal aggregate principal amount in any authorized denomination or 
denominations will be delivered as directed by the transferee, in the case of a transfer 
or as directed by the registered holder in the case of an exchange. 


 
12. The Municipality shall issue and deliver Debentures in exchange for or in substitution 


for Debentures outstanding on the registry with the same maturity and of like form in the 
event of a mutilation, defacement, loss, mysterious or unexplainable disappearance, 
theft or destruction, provided that the applicant therefor shall have: (a) paid such costs 
as may have been incurred in connection therewith; (b) (in the case of a mutilated, 
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defaced, lost, mysteriously or unexplainably missing, stolen or destroyed Debenture) 
furnished the Municipality with such evidence (including evidence as to the certificate 
number of the Debenture in question) and an indemnity in respect thereof satisfactory 
to the Municipality in its discretion; and (c) surrendered to the Municipality any mutilated 
or defaced Debentures in respect of which new Debentures are to be issued in 
substitution. 


 
13. The Debentures issued upon any registration of transfer or exchange or in substitution 


for any Debentures or part thereof shall carry all the rights to interest if any, accrued and 
unpaid which were carried by such Debentures or part thereof and shall be so dated 
and shall bear the same maturity date and, subject to the provisions of the By-law, shall 
be subject to the same terms and conditions as the Debentures in respect of which the 
transfer, exchange or substitution is effected. 


 
14. The  cost  of  all  transfers  and  exchanges,  including  the  printing  of  authorized 


denominations of the new Debentures, shall be borne by the Municipality. When any of 
the Debentures are surrendered for transfer or exchange the Treasurer of the 
Municipality shall: (a) in the case of an exchange, cancel and destroy the Debentures 
surrendered for exchange; (b) in the case of an exchange, certify the cancellation and 
destruction in the registry; (c) enter in the registry particulars of the new Debenture or 
Debentures issued in exchange; and (d) in the case of a transfer, enter in the registry 
particulars of the registered holder as directed by the transferor. 


 
15. Reasonable fees for the substitution of a new Debenture or new Debentures for any of 


the Debentures that are mutilated, defaced, lost, mysteriously or unexplainably missing, 
stolen or destroyed and for the replacement of mutilated, defaced, lost, mysteriously or 
unexplainably missing, stolen or destroyed principal and interest cheques (if any) may 
be imposed by the Municipality.  When new Debentures are issued in substitution in 
these circumstances the Municipality shall: (a) treat as cancelled and destroyed the 
Debentures in respect of which new Debentures will be issued in substitution; (b) certify 
the deemed cancellation and destruction in the registry; (c) enter in the registry 
particulars of the new Debentures issued in substitution; and (d) make a notation of any 
indemnities provided. 


 
16. If OILC elects to terminate its obligations under the financing agreement entered into 


between the Municipality and OILC, pursuant to which the Debentures are issued, OILC, 
at its discretion, shall assess any losses that it may incur as a result of the termination 
as follows:  if on the date of termination the outstanding principal balance on the 
Debentures is less than the net present value of the Debentures, the Municipality shall 
pay the difference between these two amounts to OILC. 


 


 
Notices 


 


17. Except as otherwise expressly provided herein, any notice required to be given to a 
registered holder of one or more of the Debentures will be sufficiently given if a copy of 
such notice is mailed or otherwise delivered to the registered address of such registered 
holder.   If the Municipality or any registered holder is required to give any notice in 
connection with the Debentures on or before any day and that day is not a Toronto 
Business Day (as defined in section 10 of these Conditions) then such notice may be 
given on the next following Toronto Business Day. 
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Time 
 
 
18. Unless otherwise expressly provided herein, any reference herein to a time shall be 


considered to be a reference to Toronto time. 
 


 
Governing Law 


 
 


19. The Debentures are governed by and shall be construed in accordance with the laws of 
the Province of Ontario and the federal laws of Canada applicable in Ontario. 


 


 
Definitions: 


 
 


(a) “Prime Rate” means, on any day, the annual rate of interest which is the arithmetic 
mean of the prime rates announced from time to time by the following five major 
Canadian Schedule I banks, as of the issue date of this Debenture: Royal Bank of 
Canada; Canadian Imperial Bank of Commerce; The Bank of Nova Scotia; Bank of 
Montreal; and The Toronto-Dominion Bank (the “Reference Banks”) as their reference 
rates in effect on such day for Canadian dollar commercial loans made in Canada. If 
fewer than five of the Reference Banks quote a prime rate on such days, the “Prime 
Rate” shall be the arithmetic mean of the rates quoted by the remaining Reference 
Banks. 
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LOAN AMORTIZATION SCHEDULE 


 
Loan.....: 1715 
Name.....: Gananoque, The Corporation of The Town of 
Principal: 3,000,000.00 
Rate.....: 03.4100 
Term.....: 240 
Paid.....: Semi-annual 
Matures..: 03/01/2037 


 
Pay # Date Amount Due  Principal Due    Interest Due  Rem. Principal 
----- ---------- --------------- --------------- --------------- --------------- 


1 09/01/2017 104,073.36 52,923.36 51,150.00 2,947,076.64 
2 03/01/2018 104,073.36 53,825.70 50,247.66 2,893,250.94 
3 09/01/2018 104,073.36 54,743.43 49,329.93 2,838,507.51 
4 03/01/2019 104,073.36 55,676.81 48,396.55 2,782,830.70 
5 09/01/2019 104,073.36 56,626.10 47,447.26 2,726,204.60 
6 03/01/2020 104,073.36 57,591.57 46,481.79 2,668,613.03 
7 09/01/2020 104,073.36 58,573.51 45,499.85 2,610,039.52 
8 03/01/2021 104,073.36 59,572.19 44,501.17 2,550,467.33 
9 09/01/2021 104,073.36 60,587.89 43,485.47 2,489,879.44 
10 03/01/2022 104,073.36 61,620.92 42,452.44 2,428,258.52 
11 09/01/2022 104,073.36 62,671.55 41,401.81 2,365,586.97 
12 03/01/2023 104,073.36 63,740.10 40,333.26 2,301,846.87 
13 09/01/2023 104,073.36 64,826.87 39,246.49 2,237,020.00 
14 03/01/2024 104,073.36 65,932.17 38,141.19 2,171,087.83 
15 09/01/2024 104,073.36 67,056.31 37,017.05 2,104,031.52 
16 03/01/2025 104,073.36 68,199.62 35,873.74 2,035,831.90 
17 09/01/2025 104,073.36 69,362.43 34,710.93 1,966,469.47 
18 03/01/2026 104,073.36 70,545.06 33,528.30 1,895,924.41 
19 09/01/2026 104,073.36 71,747.85 32,325.51 1,824,176.56 
20 03/01/2027 104,073.36 72,971.15 31,102.21 1,751,205.41 
21 09/01/2027 104,073.36 74,215.31 29,858.05 1,676,990.10 
22 03/01/2028 104,073.36 75,480.68 28,592.68 1,601,509.42 
23 09/01/2028 104,073.36 76,767.62 27,305.74 1,524,741.80 
24 03/01/2029 104,073.36 78,076.51 25,996.85 1,446,665.29 
25 09/01/2029 104,073.36 79,407.72 24,665.64 1,367,257.57 
26 03/01/2030 104,073.36 80,761.62 23,311.74 1,286,495.95 
27 09/01/2030 104,073.36 82,138.60 21,934.76 1,204,357.35 
28 03/01/2031 104,073.36 83,539.07 20,534.29 1,120,818.28 
29 09/01/2031 104,073.36 84,963.41 19,109.95 1,035,854.87 
30 03/01/2032 104,073.36 86,412.03 17,661.33 949,442.84 
31 09/01/2032 104,073.36 87,885.36 16,188.00 861,557.48 
32 03/01/2033 104,073.36 89,383.80 14,689.56 772,173.68 
33 09/01/2033 104,073.36 90,907.80 13,165.56 681,265.88 
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34 03/01/2034 104,073.36 92,457.78 11,615.58 588,808.10 
35 09/01/2034 104,073.36 94,034.18 10,039.18 494,773.92 
36 03/01/2035 104,073.36 95,637.46 8,435.90 399,136.46 
37 09/01/2035 104,073.36 97,268.08 6,805.28 301,868.38 
38 03/01/2036 104,073.36 98,926.50 5,146.86 202,941.88 
39 09/01/2036 104,073.36 100,613.20 3,460.16 102,328.68 
40 03/01/2037 104,073.38 102,328.68 1,744.70 0.00 


-------------- --------------  -------------- 
 


4,162,934.42 2,999,999.98   1,162,934.44 
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CERTIFICATE 
 


 


To: Cunningham Swan Carty Little & Bonham LLP 


And To: OILC 


 


IN THE MATTER OF an issue of a 20 year, 3.41 % amortizing debenture of 
The Corporation of The Town of Gananoque (the “Municipality”) in the 
principal amount of $3,000,000.00 for the capital work(s) of the Municipality 
in Currency, authorized by Debenture By-law Number 2017-14 (the 
“Debenture By-law”); 


 
AND  IN  THE  MATTER  OF  authorizing  by-laws  of  the  Municipality 
enumerated in Schedule “A” to the Debenture By-law. 


 
I, Kelly Shipclark, Clerk of the Municipality, DO HEREBY CERTIFY THAT: 


 
 


1. The Debenture By-law was finally passed and enacted by the Council of the 
Municipality on the February 21, 2017 in full compliance with the Municipal Act, 2001, as 


amended (the “Act”) at a duly called meeting at which a quorum was present.  Forthwith after 
the passage of the Debenture By-law, the same was signed by the Acting Mayor and the 


Clerk and sealed with the municipal seal of the Municipality. 
 
2.                  The authorizing by-law referred to in Schedule “A” to the Debenture By-law (the 
“Authorizing By-law”) have been enacted and passed by the Council of the Municipality in full 
compliance with the Act at a meeting at which a quorum was present.  Forthwith after the 
passage of the Authorizing By-law the same was signed by the Acting Mayor and by the Clerk 
and sealed with the municipal seal of the Municipality. 


 
3.                  With respect to the undertaking of the capital works described in the Debenture 
By-law (individually a “Capital Work” and collectively the “Capital Works”), before the Council 
of the Municipality exercised any of its powers in respect of the Capital Work(s), and before 
authorizing any additional cost amount and any additional debenture authority in respect 
thereof, the Council of the Municipality had its Treasurer calculate the updated limit in respect 
of the relevant annual debt and financial obligation limit received from the Ministry of Municipal 
Affairs and Housing in accordance with the applicable debt and financial obligation limits 
regulation.  In this connection, before the Council of the Municipality authorized the Capital 
Work(s), each such additional cost amount and each such additional debenture authority, the 
Treasurer determined that the estimated annual amount payable in respect of the Capital 
Work(s), each such additional cost amount and each such additional debenture authority, 
would not cause the Municipality to reach or exceed its updated limit. Accordingly, the Council 
of the Municipality authorized the Capital Work(s), each such additional cost amount and each 
such additional debenture authority, without the approval of the Ontario Municipal Board 
pursuant to the applicable debt and financial obligation limits regulation. 


 
4.                  No application has been made or action brought to quash, set aside or declare 
invalid the Debenture By-law or the Authorizing By-law nor have the same been in any way 
repealed, altered or amended and the Debenture By-law and the Authorizing By-law are now 
in full force and effect. 


 
5.                  All of the recitals contained in the Debenture By-law and the Authorizing By-law 
are true in substance and fact. 
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6.                  To the extent that the public notice provisions of the Act are applicable, the 
Authorizing By-law and the Debenture By-law have been enacted and passed by the Council 
of the Municipality in full compliance with the applicable public notice provisions of the Act. 


 
7.                  None of the debentures authorized to be issued by the Authorizing By-law have 
been previously issued. 


 
8.                  The respective principal amount of debentures which is to be issued pursuant to 
the Debenture By-law in respect of the Capital Work(s) does not exceed the respective net cost 
of such Capital Work(s) to the Municipality. 


 
9.                  The debenture certificate issued pursuant to the Debenture By-law (the “OILC 
Debenture”) has been signed by Acting Mayor and by the Treasurer of the Municipality.  The 
OILC Debenture is in all respects in accordance with the Debenture By-law and in issuing the 
OILC Debenture in the amount of $3,000,000.00 which is now being issued to Ontario 
Infrastructure and Lands Corporation pursuant to the Debenture By-law, the Municipality is not 
exceeding its borrowing powers. 


 
10.                The Municipality is not subject to any restructuring order under part V of the Act 
or other statutory authority, accordingly, no approval of the Authorizing By-law and of the 
Debenture By-law and/or of the issue of the OILC Debentures is required by any transition 
board or commission appointed in respect of the restructuring of the municipality. 


 
11.                The  Authorizing  By-law  and  the  Debenture  By-law  and  the  transactions 
contemplated thereby do not conflict with, or result in a breach or violation of any statutory 
provisions which apply to the Municipality or any agreement to which the Municipality is a party 
or under which the Municipality or any of its property is or may be bound, or, to the best of my 
knowledge, violate any order, award, judgment, determination, writ, injunction or decree 
applicable to the Municipality of any regulatory, administrative or other government or public 
body or authority, arbitrator or court. 


 
DATED at the The Corporation of The Town of Gananoque as at the 1st day of March, 2017. 


 
 
 
 


[AFFIX SEAL] Kelly Shipclark, Clerk 
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CERTIFICATE OF SIGNATURE AND NO LITIGATION 
 
TO: Cunningham Swan Carty Little & Bonham LLP 


And To: OILC 


IN THE MATTER OF an issue of a 20 year, 3.41% amortizing 
debenture of The Corporation of The Town of Gananoque (the 
“Municipality”) in the principal amount of $3,000,000.00, 
authorized by Debenture By-law Number 2017-14 (the “Debenture 
By-law”) 


 
I, Melanie Kirkby, Treasurer of the Municipality, do hereby certify that on or before 
March 01, 2017, I as Treasurer, signed the fully registered amortizing debenture 
numbered 2017-14 in the principal amount of $3,000,000.00 dated March 01, 2017, 
registered in the name of Ontario Infrastructure and Lands Corporation and authorized 
by the Debenture By-law (the “OILC Debenture”). 


 


 
 
 


I further certify that on or before March 01, 2017, the OILC Debenture was signed 
by Jan Hayes, Acting Mayor of the Municipality at the date of the execution and issue of the 
OILC Debenture, that the OILC Debenture was sealed with the seal of the Municipality, and 
that the OILC Debenture is in all respects in accordance with the Debenture By-law. 


 
I further certify that the said Jan Hayes is the duly elected Acting Mayor of the 


Municipality and that I am the duly appointed Treasurer of the Municipality and that we were 
severally authorized under the Debenture By-law to execute the OILC Debenture in the manner 
aforesaid and that the OILC Debenture is entitled to full faith and credence. 


 
I further certify that no litigation or proceedings of any nature are now pending or 


threatened, attacking or in any way attempting to restrain or enjoin the issue and delivery of 
the OILC Debenture or in any manner questioning the proceedings and the authority under 
which the same is issued, or affecting the validity thereof, or contesting the title or official 
capacity of the said Acting Mayor or myself as Treasurer of the Municipality, and no authority 
or proceedings for the issuance of the OILC Debenture or any part of it has been repealed, 
revoked or rescinded in whole or in part. 


 
 


 


2017. 
DATED at The Corporation of The Town of Gananoque as at the 1st day of March, 


 


 
 
 


Melanie Kirkby 
Treasurer 


 
I, Kelly Shipclark, Clerk of the Municipality do hereby certify that the signature of 


Melanie Kirkby, Treasurer of the Municipality described above, is true and genuine. 
 


 
 


[AFFIX SEAL] Kelly Shipclark 
Clerk 
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 DEBENTURE TRE AS URE R’S  CERTIFICATE 
 


 


To: Cunningham Swan Carty Little & Bonham LLP 


And To: OILC 


IN THE MATTER OF an issue of a 20 year, 3.41% amortizing 
debenture of The Corporation of The Town of Gananoque (the 
“Municipality”) in the principal amount of $3,000,000.00, 
authorized by Debenture By-law Number 2017-14 (the “Debenture 
By-law”) 


 
AND  IN  THE  MATTER  OF  authorizing  by-laws  of  the  Municipality 
enumerated in Schedule “A” to the Debenture By-law. 


 
I, Melanie Kirkby, Treasurer of the Municipality, DO HEREBY CERTIFY THAT: 


 
 


1.       The Municipality has received from the Ministry of Municipal Affairs and Housing its 
annual debt and financial obligation limit for the relevant years. 


 
2.       With respect to the undertaking of the capital works described in the Debenture By-law 
(individually a “Capital Work” and collectively the “Capital Works”), before the Council of the 
Municipality authorized the Capital Work(s), and before authorizing any additional cost amount 
and any additional debenture authority in respect thereof, the Treasurer calculated the updated 
relevant debt and financial obligation limit in accordance with the applicable debt and financial 
obligation limits regulation (the “Regulation”).  The Treasurer thereafter determined that the 
estimated annual amount payable in respect of the Capital Work(s), each such additional cost 
amount and each such additional debenture authority, would not cause the Municipality to 
reach or to exceed the relevant updated debt and financial obligation limit as at the date of the 
Council’s approval.  Based on the Treasurer’s determination, the Council of the Municipality 
authorized the Capital Work(s), each such additional cost amount and each such additional 
debenture authority, without the approval of the Ontario Municipal Board pursuant to the 
Regulation. 


 
3.       As at the date hereof the Municipality has not reached or exceeded its updated annual 
debt and financial obligation limit for 2016. 


 
4.       In updating the relevant debt and financial obligation limit(s), the estimated annual 
amount payable described in Section 4(2) of the Regulation was determined based on current 
interest rates and amortization periods which do not, in any case, exceed the lifetime of any of 
the purposes of the Municipality described in such section, all in accordance with generally 
accepted accounting principles for local governments as recommended, from time to time, by 
the Public Sector Accounting Board of the Canadian Institute of Chartered Accountants. 


 
5.       The term within which the debentures to be issued for the Municipality in respect of the 
Capital Work(s) pursuant to the Debenture By-law are made payable does not exceed the 
lifetime of such Capital Work(s). 


 
6.       The principal amount now being financed through the issue of debentures pursuant to 
the Debenture By-law in respect of the Capital Work(s) does not exceed the net cost of each 
such Capital Work(s) to the Municipality. 
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7.       The money received by the Municipality from the sale of the debentures issued pursuant 
to the Debenture By-law, including any premium, and any earnings derived from the investment 
of that money after providing for the expenses related to their issue, if any, shall be apportioned 
and applied to the Capital Work(s), and to no other purpose except as permitted by the 
Municipal Act, 2001. 


 
8.       The representations and warranties of the Municipality set out in paragraph 2 of the 
Financing Agreement (as defined in the Debenture By-law) were true and correct as of the date 
of the request to purchase the debentures in respect of the Capital Work(s) pursuant to the 
Debenture By-law and are true and correct as of the date hereof. 


 
DATED at the The Corporation of The Town of Gananoque as at the 1st day of March, 2017. 


 


 
 
 
 
 
 


[AFFIX SEAL] Melanie Kirkby, Treasurer 
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Council Minutes for February 21, 2017 

Item Title/Description 

Approval of Council Minutes- February 7, 2017 

Be it resolved that the Council of the Town of Gananoque hereby approves the minutes 
for February 7, 2017. 

Support Public Service Alliance of Canada regarding the Phoenix Pay System 

Be it resolved, as recommended by the Committee of the Whole, that the Council of the 
Town of Gananoque support the correspondence from Public Service Alliance of Canada 
regarding the Phoenix Pay System and strongly request the Federal Government of 
Canada to use whatever means necessary to correct this situation, including a 
consideration of a Regional Pay Centre, in order to address the backlog of unpaid 
workers. 

Receive Accounts Payable from January 11, 2017 to February 1, 2017 

Be it resolved, as recommended by the Committee of the Whole, that the Council of the 
Town of Gananoque receive the Statement of Accounts Payable for Cheques issued from 
January 11, 2017 to February 1, 2017 totalling $844,519.23 as presented. 

Approval of the Delegation of Powers and Duties Policy 

Be it resolved, as recommended by the Committee of the Whole, that the Council of the 
Town of Gananoque approves By-law 2017-012 being a by-law to establish a Policy for 
the Delegation of Council Powers and Duties and to repeal all other By-laws that will 
become redundent with the new By-law, as presented in Committee of the Whole report 
CSC-2017-02. 

CARRIED 

9 MOTIONS (Council Direction to Staff)- NONE 

10 NOTICE REQUIRED UNDER THE NOTICE BY-LAW- NONE 

11 COMMITTEE UPDATES (COUNCIL REPS)- NONE 

12 MISCELLANEOUS BUSINESS 

Acting Mayor Hayes congratulated the Manager of Parks and Recreation for his 
hard work putting on a very successful Family Day event. It was estimated that 
there was 700 people in attendance. 

13 CONFIRMATION BY-LAW 

RESOLUTION No. 2017-014 Moved by: Councillor Jansen Seconded by: Councillor Warren 

Be it resolved that By-law 2017-016 being a by-law to confirm the proceedings of Council 
at their meetings held on February 21, 2017 be read three times and finally passed this 
21st day of February, 2017. 

CARRIED 

14 ADJOURNMENT 

Moved by: Councillor Brooks 

Be it resolved that Council adjourn this regular meeting of Council at 6:07PM. 

;y~ 
~ 

>fan ~~VM~ 
~i-n{ Mayor, Jan Hayes I ~h / I Clerk, Kelly 5I ipclark 
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CORPORATION OF THE TOWN OF GANANOQUE 
 


BYLAW NO. 2017-015 
 


 
BEING A BY-LAW TO CONFIRM THE PROCEEDINGS OF THE COUNCIL  


OF THE CORPORATION OF THE TOWN OF GANANOQUE AT  
ITS’ MEETINGS HELD ON FEBRUARY 7, 2017.  


     


 
WHEREAS by Section 5 of the Municipal Act, 2001, S.O. 2001, c. 25, the powers of a 
municipal corporation are to be exercised by its Council; and 
 
WHEREAS Subsection 2 of Section 11 of the Municipal Act, 2001, S.O. 2001, c. 25, 
provides that the powers of every Council are to be exercised by Bylaw; and 
 
WHEREAS it is deemed expedient that the proceedings of the Council of the 
Corporation of the Town of Gananoque at this meeting be confirmed and adopted by 
Bylaw. 
 
NOW THEREFORE the Council of the Corporation of the Town of Gananoque hereby 
enact as follows; 
 


1. The action of the Council of the Corporation of the Town of Gananoque at its 
meetings held on February 7, 2017, in respect of each recommendation 
contained in the reports of the Committees and each motion and resolution 
passed and other action taken by the Council of the Corporation of the Town 
of Gananoque at its meetings is hereby adopted and confirmed as if all such 
proceedings were expressly embodied in this by-law. 
 


2. That Council confirm the motions adopted during the Committee of the Whole 
at their meeting held on February 7, 2017.  


 
3. The Mayor and proper officials of the Corporation of the Town of Gananoque 


are hereby authorized and directed to do all things necessary to give effect to 
the action of the Council of the Corporation of the Town of Gananoque 
referred to in the preceding section hereof. 


 
4. The Mayor and Clerk are authorized and directed to execute all documents 


necessary in that behalf and to affix thereto the seal of the Corporation of the 
Town of Gananoque. 


 
READ THREE TIMES and passed this 7th day of February, 2017. 
 
 
 
_________________________  _____________________________ 
Mayor, Erika Demchuk   Clerk, Kelly Shipclark 
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